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Independent Auditor's Report

To the Members of Paras Healthcare Private Limited
Report on the Audit of the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statements of Paras Healthcare Private Limited
(the Company'), which comprise the Balance Sheet as at 31 March 2022, the Statement of Profit and
Loss (including Other Comprehensive Income), the Siatement of Cash Flow and the Statement of
Changes in Equity for the year then ended, and a summary of the significant accounting policies and
other explanatory information,

2. In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (‘the
Act’) in the manner so required and give a true and fair view in conformity with the Indian Accounting
Standards ('Ind A8’} specified under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015 and other accounting principles generally accepted in India, of the state of affairs
of the Company as at 31 March 2022, and its profit (including other comprehensive income), its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

3. We conducted our audit in accordance with the Standards on Auditing specified under section 143(10) of
the Act. Our responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Standalone Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the [nstitute of Chartered Accountants of India
('ICAI') together with the ethical requirements that are relevant to our audit of the financial statements
under the provisions of the Act and the rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information other than the Financial Statements and Auditor's Report thereon

4. The Company's Board of Directors are responsible for the other information. Other information does not
include the standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements does not cover the other information and wre\cro not
express any form of assurance ¢onclusion thereon.
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Walker Chandiok & Co LLP

Independent Auditor's Report to the Members of Paras Healthcare Private Limited, on the Audit of the
Standalone Financial Statements for the year ended 31 March 2022 (Cont'd}

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in deing so, consider whether the other information is materially inconsistent with the
standalone financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.

The Directors’ Repoit is not made available to us at the date of this auditor's report. We have nothing to
report in this regard.

Responsibilities of Management for the Standalone Financial Statements

The accompanying standalone financial stalements have been approved by the Company's Board of
Directors. The Company's Board of Directors are responsible for the matters stated in section 134(5) of
the Act with respect to the preparation and presentation of these standalone financial statements that
give a true and fair view of the financial position, financial performance including other comprehensive
income, changes in equity and cash flows of the Company in accordance with the Ind AS specified under
section 133 of the Act and other accounting principles generally accepted in India. This responsibility also
includes maintenance of adeqguate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors are responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intend to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.
Auditor's Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Standards on Auditing will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the Act
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

+ [dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive fo those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control;

» Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls with
reference to financial statements in place and the aperating effectiveness of such controls:
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Independent Auditor's Report to the Members of Paras Healthcare Private Limited, on the Audit of the
Standalone Financlal Statements for the year ended 31 March 2022 (Cont’d)

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management;

« Conclude on the appropriateness of Board of Directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw atlention in our auditor's
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of cur
auditor's report, However, future events or conditions may cause the Company to cease to continue
as a going concern;

s Evaluate the overall presentation, structure and content of the financial statements, including the
disclosuras, and whether the financial staternents represent the underlying transactions and events
in a manner that achieves fair presentation;

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
controd that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Based on our audit, we report that the provisions of section 197 read with Schedule V to the Act are not
applicable to the Company since the Company is not a public company as defined under section 2(71) of
the Act. Accordingly, reporting under section 197(18) is not applicable,

As required by the Companies (Auditor's Report) Order, 2020 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act we give in the Annexure A, a statement on the
matters specified in paragraphs 3 and 4 of the Order.

Further to aur commentis in Annexure A, as required by section 143(3) of the Act based on our audit, we
repont, to the extent applicable, that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit of the accompanying standalone
financial statements;

b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books;

c) The standalone financial statements dealt with by this report are in agreement with the books of
account;

d) In our opinion, the aforesaid standalone financial statements comply with Ind AS specified under
section 133 of the Act;

e) On the basis of the written representations received from the directors and taken on record by the
Board of Directors, none of the directors is disqualified as on 31 March 2022 from being appointed
as a director in terms of section 164(2) of the Act;

f) With respect to the adequacy of the internal financial controls with reference to financial statements
of the Company as on 31 March 2022 and the operating effectiveness of such controls, refer to our
separate Repoit in Annexure B wherein we have expressed an unmadified opinion; and

g) With respect to the other matters to be included in the Auditor's Report in accordance with rule 11 of
the Companies {(Audit and Auditors) Rules, 2014 (as amended), in our opinion and fo the best of our
information and according to the explanations given to us:

IERTNS

T )

Chartered Accountants




Walker Chandiok & Co LLP

[ndependent Auditor’s Report to the Members of Paras Healthcare Private Limited, on the Audit of the
Standalone Finangcial Statements for the year ended 31 March 2022 {Cont'd)

i. The Company, as detailed in note 34 to the standalone financial statements, has disclosed the
impact of pending litigations on its financial position as at 31 March 2022.,

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses as at 31 March 2022

fii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year ended 31 March 2022,

iv.a The management has represented that, to the best of its knowledge and belief, as disclosed in
note 49 {c) to the standalone financial statements, no funds have been advanced or loaned or
invested (either from borrowed funds or securities premium or any other sources or kind of
funds) by the Company to or in any person(s) or entity{ies), including foreign entities ('the
intermediaries’), with the understanding, whether recorded in writing or otherwise, that the
intermediary shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (‘the Ultimate
Beneficiaries’) or provide any guarantee, security or the like on behalf the Ultimate Beneficiaries;
and

b. The management has represented that, to the best of its knowledge and belief, as disclosed in
note 49(d) to the standalone financial statements, no funds have been received by the Company
from any persons or entities, including foreign entities (‘the Funding Parties'), with the
understanding, whether recorded in writing or oftherwise, that the Company shall, whether
directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party ("Ultimate Beneficiaries’) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries; and

c. Based on such audit procedures performed as considered reasonable and appropriate in the
circumstances, nothing has come to our notice that has caused us to believe that the
management representations under sub-clauses (a) and (b} above contain any material
misstatement.

v.  The Company has not declared or paid any dividend during the year ended 31 March 2022.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

A

Tarun Gupta
Partner
Membership No.: 507892

UDIN: 22507892AXNRGAG124

Place: Gurugram
Date: 30 September 2022
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Paras Healthcare Private Limited on the standalone financial statements for the year
ended 31 March 2022

In terms of the information and explanations sought by us and given by the Company and the books of
account and records examined by us in the normal course of audit, and to the best of cur knowledge and
belief, we report that:

(iy (a) (A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of property, plant and equipment and right of use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets.

(b) The Company has a regular programme of physical verification of its property, plant and
equipment and right of use assets under which the assets are physically verified in a
phased manner over a period of three years, which in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. In accordance with this
programme, certain property, plant and equipment and right of use asseis were verified
during the year and no material discrepancies were noticed on such verification.

(c) The title deeds of all the immovable properties held by the Company (other than properties
where the Company is the lessee and the lease agreements are duly executed in favour of
the lessee) disclosed in note 4 to the standalone financial statements are held in the name
of the Company. For title deeds of immovable properties in the nature of land situated at
Block C-1 Sector 43, Sushant Lok, Gurugram-122002 and building situated at Paras Twin
Towers, 1% floor Tower-B, Sector 54, Tehsil Wazirabad, Gurugram 122023 with gross
carrying values of Rs 16.89 million and Rs 252.03 million as at 31 March 2022, which have
been pledged mortgaged as security for loans or borrowings taken by the Company,
confirmations with respect to title of the Company have been directly obtained by us from
the respective lenders.

(d) The Company has not revalued its Property, Plant and Equipment, Right of Use assets or
intangible assets during the year.

(e) No proceedings have been initiated or are pending against the Company for holding any
benami property under the Prohibition of Benami Property Transactions Act, 1988 (as
amended) and rules made thereunder.

(ii) (a) The management has conducted physical verification of inventory at reasonable intervals
during the year. In our opinion, the coverage and procedure of such verification by the
management is appropriate and no discrepancies of 10% or more in the aggregate for each
class of inventory were noticed as compared o book records.

{b) As disclosed in note 19A to the standalone financial statements, the Company has been
sanctioned a working capital limit in excess of Rs 50.00 million by banks based on the security
of current assets. The quarterly returns/statements, in respect of the working capital limits have
been filed by the Company with such banks and such returns/statements are in agreement with
the books of account of the Company for the respective periods, which were not subject to

audit/review.
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Walker Chandiok & Co LLP

Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Paras Healthcare Private Limited on the standalone financial statements for the
year ended 31 March 2022 (cont'd)

(i) {a) The Company has provided loan and guarantee to Subsidiary during the year as per details

given below:

Particulars (in INR millions) Loans | Guarantee

Aggregate amount provided/aranted during the year: 357.66 180.00
- Subsidiary

Balance outstanding as at balance sheet date in respect of above 357.66 180.00
cases:

- Subsidiary

(b) In our opinion, and according to the information and explanations given to us, the guarantee

provided and terms and conditions of the grant of all leans and guarantees provided are,
prima facie, not prejudicial to the interest of the Company. Further, the Company has not
made any investment or given any security during the year.

(c) Inrespect of loans granted by the Company, the schedule of repayment of principal and payment

of interest has been sfipulated and principal and interest amounts are not due for repayment
currently.

(d) There is no overdue amount in respect of loans granted to such company.

(e) The Company has not granted any loan or advance in the nature of loan which has fallen

it}

(iv)

(v}

(vi)

due during the year. Further, no fresh loans were granted to any party to settle the overdue
loans/advances in nature of loan that existed as at the beginning of the year.

The Company has not granted any loan or advance in the nature of loan, which is repayable on
demand or without specifying any terms or period of repayment.

In our opinion, and according to the information and explanations given to us, the Company
has complied with the provisions of section 186 of the Act in respect of loans and
investments made, and guarantees provided. Further, the Company has not entered into
any transaction covered under section 185 and section 186 of the Act in respect of security,

In our opinion, and according to the information and explanations given to us, the Company
has not accepied any deposits or there are no ameounts which have been deemed to be
deposits within the meaning of seclions 73 to 76 of the Act and the Companies (Acceptance
of Deposits) Rules, 2014 (as amended). Accordingly, reporting under clause 3(v)
Companies (Auditor's Report} Crder, 2020 (hereinafter referred to as ‘the Order’) is not
applicable to the Company.

The Central Government has specified maintenance of cost records under sub-section (1)
of section 148 of the Act in respect of the products and services of the Company. We have
broadly reviewed the hooks of account maintained by the Company pursuant to the Rules
made by the Central Government for the maintenance of cost records and are of the opinion
that, prima facie, the prescribed accounts and records have been made and maintained.
However, we have not made a detailed examination of the cost records with a view to
determine whether they are accurate or complete.

(vii) (a) In our opinion, and according to the infermation and explanations given to us, undisputed

Chartered Accountants
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Walker Chandiok & Co LLP

Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date to the
members of Paras Healthcare Private Limited on the standalone financial statements for the
year ended 31 March 2022 {cont'd)

insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added
tax, cess and other material statutory dues, as applicable, have generally been regularly
deposited with the appropriate authorities by the Company, though there have been slight
delays in a few cases. Further, no undisputed amounts payable in respect thereof were
outstanding at the year-end for a period of more than six months from the date they became
payable.

{b) According to the information and explanations given to us, there are no statutory dues
referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute except for the following:

Name of | Nature Gross Amount paid | Period to | Forum  where
the statute | ofdues | Amount under which the | dispute is
{(Zin million) | Protest (Fin | amount pending
million) relates
Income tax | Income 1.10 0.20 | AY 2016-17 { Commissioner of
Act, 1961 tax and AY 2019- ; Income Tax
20 (Appeals)

(vii)  According to the information and explanations given to us, no transactions were surrendered or
disclosed as income during the year in the tax assessments under the Income Tax Act, 1981 (43
of 1961} which have not been previously recorded in the books of accounts.

(ix) (a) According to the information and explanations given to us, the Company has not defauited
in repayment of its loans or borrowings or in the payment of interest thereon 1o any lender.

(b) According to the information and explanations given to us including representation received
from the management of the Company, and on the basis of our audit procedures, we report
that the Company has not been declared a willful defaulter by any bank or financial
institution or government or any government authority.

(c) In our opinion and according to the information and explanations given to us, money raised
by way of term loans were applied for the purposes for which these were obtained.

{d} In our opinion and according to the information and explanations given to us, and on an overall
examination of the financial statements of the Company, funds raised by the Company on short
term basis have, prima facie, not been utilised for long term purposes.

(&) According to the information and explanations given to us and on an overall examination of the
standalone financial statements of the Company, the Company has not taken any funds from any
entity or person on account of or to meet the obligations of its subsidiary.

() According to the information and explanations given to us, the Company has not raised any
loans during the year on the pledge of securities held in its subsidiary.

(x) (&) The Company has not raised any money by way of initial public offer or further public offer
(including debt instruments), during the year. Accordingly, reporting under clause 3(x)(a) of the
Order is not applicable to the Company.

(b) According to the information and explanations given to us and on the basis of our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or (fully, partially or optionally) convertible debentures during the year.
Accordingly, reporting under clause 3({x}(b) of the Order is not applicable to the Company.

Chartered Accountants LT \%
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Annexure A referred to in Paragraph 12 of the Independent Auditor's Report of even date o the
members of Paras Healthcare Private Limited on the standalone financial statements for the
year ended 31 March 2022 (cont'd)

(xi) (a) To the best of our knowledge and according to the information and explanations given o us, no
fraud by the Company or no material fraud on the Company has been noticed or reported during
the period covered by our audit.

{b) According to the information and explanations given to us including the representation made to
us by the management of the Company, no report under sub-section 12 of section 143 of the Act
has been filed by the auditors in Form ADT-4 as prescribed under Rule 13 of Companies (Audit
and Auditors) Rules, 2014, with the Central Government for the period covered by our audit.

(c) Accerding to the information and explanations given fo us including the representation made to
us by the management of the Company, there are no whistle-blower complaints received by the
Company during the year.

(xiy The Company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to i.
Accordingly, reporting under clause 3(xii) of the Order is not applicable to the Company.

(xii)  In our opinion and according to the information and explanations given to us, all transactions
entered into by the Comipany, with the related parties are in compliance with section 188 of the
Act. The delails of such related party transactions have been disclosed in the standalone
financial statements etc., as required under Indian Accounting Standard (Ind AS) 24, Related
Party Disclosures specified in Companias (Indian Accounting Standards) Rules 2015 as
prescribed under section 133 of the Act. Further, according to the information and explanations
given to us, the Company is nat required to constitute an audit commitiee under section 177 of
the Act.

(xiv)(a) In our opinion and according to the information and explanations given fo us, the Company has
an internal audit system as per the provisions of section 138 of the Act which is commensurate
with the size and nature of its business.

(b) We have considered the reports issued by the Internal Auditors of the Company till date for the
pericd under audit.

(xv)  According to the information and explanation given to us, the Company has not entered into any
non-cash transactions with its directors or persons connected with its directors and accordingly,
reporting under clause 3(xv) of the Order with respect to compliance with the provisions of section
192 of the Act are not applicable to the Company.

(xvi)(a) The Company is not required to be registered under section 45-1A of the Reserve Bank of India
Act, 1934. Accordingly, reporting under clauses 3(xvi)(@).(b) and (c} of the Order are not
applicable to the Company.

(d) Based on the information and explanations given to us and as represented by the management
of the Company, the Group (as defined in Core Investment Companies (Reserve Bank)
Directions, 2018) does not have any CIC.

(xvii) The Company has not incurred any cash losses in the current financial year as well as the
immediately preceding financial year.

(xviii) There has been no resignation of the stalutory auditors during the year. Accordingly, reporting
under clause 3(xviii) of the Order is not applicable to the Company.

{xix)  According to the information and explanations given to us and on the basis of the financial ratios,

ageing and expected dates of realisation of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the plans

- ('_,\’l s C,\\
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Annexure A referred to in Paragraph 12 of the Independent Auditor’s Report of even date to the
members of Paras Healthcare Private Limited on the standalone financial statements for the
year ended 31 March 2022 (cont'd)

of the Board of Directors and management and based on our examination of the evidence
supporting the assumptions , nothing has come to aur attention, which causes us to believe that
any material uncertainty exists as on the date of the audit report indicating that Company is not
capable of meeting its liabilities existing at the date of balance sheet as and when they fall due
within a period of one year from the balance sheet date. We, however, state that this is not an
assurance as to the future viability of the Company. We further state that our reporting is based
on the facls up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due.

(xx) According to the information and explanations given to us, the Company does not have any
unspent amounts towards Corporate Social Responsibility in respect of any ongeing or other than
ongoing project as at the end of the financial year. Accordingly, reporting under clause 3(xx} of
the Order is not applicable to the Company.

(xxi)  The reporting under clause 3(xxi) of the Order is not applicable in respect of audit of standalone
financial statements of the Company. Accordingly, no comment has been included in respect of
said clause under this report.

For Walker Chandiok & Co LLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

— T

Tarun Gupta A SaiRige
Membership No.: 507892 S &

UDIN: 22507892AXNRGAG124 A

Place: Gurugram DT
Date: 30 September 2022
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Annexure B to the Independent Auditor’'s Report of even date to the members of Paras
Healthcare Private Limited on the standalone financial statements for the year ended 31
March 2022

Independent Auditor's Report on the internal financial controls with reference to the
standalone financial statements under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (‘the Act'}

1. In conjunction with our audit of the standalone financial statements of Paras Healthcare Private
Limited ('the Company’} as at and for the year ended 31 March 2022, we have audited the internal
financial controls with reference to financial statements of the Company as at that date.

Responsibilities of Management for Internal Financial Controls

2. The Company's Board of Directors is responsible for establishing and maintaining internal financial
controls based on the internal financial controls with reference to financial statements criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute
of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of the Company's business, including adherence to the Company’s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor's Responsibility for the Audit of the Internal Financial Controls with Reference to
Financial Statements

3. Ourrespansibility is to express an opinion on the Company's internal financial controls with reference
to financial statements based on our audit. We conducted our audit in accordance with the Standards
on Auditing issued by the Institute of Chartered Accountants of india ('ICAI') prescribed under Section
143(10) of the Act, to the extent applicable to an audit of internal financial contrals with reference to
financial statements, and the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting (‘the Guidance Note') issued by the ICAIl. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls with reference to financial statements
were established and maintained and if such controls operated effectively in all material respects.

4. Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to financial statements and their operating effectiveness. Our audit
of internal financial confrols with reference to financial statements includes obtaining an
understanding of such internal financial controls, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal confrol based on the
assessed risk. The procedures selected depend on the auditor's judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error,

5. We believe that the audit evidence we have abtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial controls with reference to financial
statements.

Charlered Accoumants
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6.

Annexure B to the Independent Auditor’s Report of even date to the members of Paras
Heaithcare Private Limited on the standaloneg financial statements for the year ended 31
March 2022 {cont’d)

Meaning of Internal Financial Controls with Reference to Financial Statements

A company's internal financial controls with reference to financial statements is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial controls with reference to financial statements include those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2}
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls with Reference to Financial Statements

Because of the inherent limitations of internal financial controls with reference to financial statements,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls with reference to financial statements to future periods
are subject to the risk that the internal financial controls with reference to financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

QOpinion

In our opinion, the Company has, in all material respects, adequate internal financial contrals with
reference to financial statements and such controls were operating effectively as at 31 March 2022,
based on the internal financial controls with reference to financial statements criteria established by
the Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India.

For Walker Chandiok & Co LLLP
Chartered Accountants
Firm's Registration No.: 001076N/N500013

N

L ANEN

-- A

Tarun Gupta - I

Partner N J
N

Membership No.: 507892

UDIN: 22507892AXNRGAG124

Place: Gurugram
Date: 30 September 2022
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Paras Healtheare Private Limited
Standalone Balance sheet us at 31 Mareh 2022
CIN No.:- US5110HRIPSTITC035323

(Al amounts are in INR millianfunless altherwise stated)

Particulars Notes Asnt Asat
31 Mnrel 2022 31 Murch 2021
ASSETS
et e ent asarf
Troperis. plank amd evpopmen B LM W MILTHET
Righl af use assels 5 1.960.76 1 A85 47
Capital work-in progress G 11659 343
InmiangiBle nsseis ? 872 1199
Financial nssels
Investiments 8 oo 0.10
Loans 9 644.20 36238
Others 10 118,66 395.25
Income Izx asscts (nel) 11 194.94 29795
Qther non-current zssels 12 369.78 3100
Total non-currcnt asscis 59314 4,609.02
Current assets
Invenlories 13 £19.85 [07.69
Financial assets
Tende receivables L] 843.07 417.63
Cash and cash cquivalenls 15 71.22 740
Bank balances ather than cash and cash cguivalents 16 1,873.86 1,891.72
Othzrs 10 184 47 28504
Current 43x assets 114 128.63 -
Other curtent asscts 12 12.65 36.74
Tota) current asscls 3,163.75 3.356,22
Total assc1s 9,195.89 1.995.24
EQUITY AND LIABILITIES
Equiny
Equity share capital 17 3675 3676
Other equity 18 1.245.26 1.191.66
Tatal enuity 1,182.12 1,228.42
Linbilities
Non-current lakilities
Financial Labilities
Batrowings 19 1,213 86 [218 48
Leasc liabilities 5 1.660.58 109343
Others 0 284519 2,86 55
Provisions 21 4877 37.78
Defemred tax linbilitics (net) 32 11.80 2193
Total nen- current liabilities 5,780.20 4,758.17
Current liabilitles
Finaneial labilities
Borrowings 194 T45.63 752.20
Lease liabilities 5 92.69 92.32
Trade payables 22
- Tota) cutsianding dues of micro T and small 12179 168.54
- Total eutstznding dues of ¢redilors other than micro enterprises and small enterprises HIB45 809.36
Otliers 0 5154 7698
Other current liabilities 3 87.93 9287
Provisions 1| 2349 16.39
Total curcent liabilities 2,133.57 2,008.66
Total equity and liabilities 9.195.89 7,995.25
Summary of significant aceounting policies 3
The accampanying totes are an integral part of these standalane financial statements.
As per our report of even date aktached
For Walker Chandiok & Co LLI For and on behalf of Board of Directors of
Chariered Accounants Paras LealtNcare Privaie Linficed
Fitrn Registration No: 0010T6NANS00013
A \e ) &
Tarun Gupia Dr. Dhnrminde® Kumar Napgar  Dr. Kapil Garg
Partner Managing Director Wholz titne Director

hiembership Mo, 507892

Place: Gurugram

:p/" *
3 )
Daic: 30 Seprember 2022 ZE0 ACCLS

DIN : 00332135

Debajif Senskarm

Grouvp CFO

PR

Ralul Kfimar
Company Secrelary



Paras licalibicare Private Limited

Senndalone Statenrent of Profit and Loss for thie year ended 31 March 2022
CIN No.:- USS1I0HR195 P TC03552)

{AlL amonats ace in INR million, unless oiherwise stated)

Particulars Notes Fuor the year ended For the year ended
35 March 2022 31 March 2021
Revenur fram contiaulng epcradinns
FETIET U TR SN L i eh AT
Other mcone 24 173 36 196 45
Total revenue 193393 616139
Expenses
Purchiases of medical drugs 20 2067.20 147914
Changes in inventorics af medical drugs 17 {227 7083
Employee benehits expense 18 978.71 319.70
Oihier expenses 29 3.993.09 3.185.50
Total expenses 7.016.23 558517
Earnings before interest, depreciation and amortization, exceptional items and taxes 2115 516,22
Finance costs 30 23751 238 26
Depreciation and Kzt 1 31 479.47 A14.44
Profit # {Loss) belore exceptional items and tax from ¢ontinuing operations 200.77 {75.418)
Exceptional dtems 45 (3339 (1997
Prafit/ {Loss) belore tax fram tontinuing operntions 234.11 {56.51)
Tax expense
Current year 184.04 4451
Tax perizining 1o exelier years 408 .
Deferred 1ax clurge/ (credit) (9.51) 499
Prafitf{Loss) after tnx from centinuing operations 55,52 {54.93)
Discontinuing operations
Loss from discontinuing operations before tax - {7.11)
Tax expense of discontinuing operations - 1.3
Loss afier tax from discontinuing operations 36 - {534
Profitf{Loss} after tax (A) 55.52 {102.26)
Other comprehensive incame
Items tl:at will nat be veclassilied subsequently to peoft ar loss
Remeasuremnents of defined benefit liabiliny (245 8.27
Income tax relating 10 items (it will not be eeclassified 10 profitar loss 0.62 {2.08)
Other comprehensive income for the year, net of tax (B) (1.8%) 6.19
Tatal ecomprehensive incame for the year (A+D) 53.69 {96.07!
Earnings per equity share
Basic and diluted eamings per equity share (Face value of INR 104- per share)-continuing operations 33
- Bastc and difuled 1510 {2637y
Basic and diluied eanings per equity share (Face valuz of INR 107 per share) « discontinuing operations 33
= Basic and diluied - {145)
Basic and diluted carmngs per equity share {Face value of INR 10/- per sharc) - continuing and discontinuing 33
operations
= Basic and diluted 1510 (27.82)
Summary of significant accounting policies 3

Inl F al

The azeompanying notes are an inlegral part of these

As per our repart of even date attached

Far Walker Chandiok & Co LLP
Chartered Accountants
Firn Registration No: 00103GNANS00013

-

Tarun Gupin
Partner
Membership Mo, 507892

Mace: Gurugram
Date: 30 September 2022

For and on behalf of Doard of Directars of

Paras Feal

Dr, Dharmind

Managing Dircqtor
DIN : 00332135

Debajit Senshaema

Group CFO

cace Private Limite.

Whole time Director

oy

DIN : 01475

QA

Rahuol Kumar

Company Secretary




Paras Hraltheare Private Limited

Standalone Cash Flow Statement for the year eniled 31 March 2022
CIN No.:- USS1101IR1987PTC035823

{All amounts are in INIR million, unless othenwise stxted)

Particulars

Forthe vear ended
A1 Mardh 2022

For the vear enaleal
S Naeh U2l

A

C.

D.

Cash flow from operating activitics
Net profit/(Inss) before tax from conunwing operanions
Net profitf(loss) before tax from discontinuing opetations

Adjustments for:

Deprecimiion and amortisation

(GaY loss on sale of property, plant & equipment {net)

Finance costs

Labulities no longer required written back

[nterest income

Net {gain)loss on financial liabilities measured a1 far value through profit or loss
Loss allowance

Exceptional items {refer note 45)

Adjustments for changes in workmg capital:
- trade receivables
-in laans and other assels
-m inventorics
«in trade payables
-in ather hiabiliies and provisions
Cash generated from operations
[ncome 2x pmd
Nct cash from operating activitics (A)

. Cash flows from investing aetivities

Payments for purchase of property. plant and equipmen and intangible assets
Proceeds from sale of property. plam and equipment

Praceeds from matunty of (invesiments) in bank deposns (net)

Loan given to subsidiary company

Enterest received

Net cash used in investing activities (B)

Cash Mfows from financing activities

Precceds of nan current barrowings

Repayment of non current borrowings
Repavment of short term bosmowings (net)
Repaymem of lease liabitities

Interest paid

Net cash from used in financing activitics (C)

Net inereasc f {deerease) in cash and cash equivalents (A+B+()
Cash and cash equivatents at the beginning of the year

Cash on hand

Balance with banks.

= On cwrent accounts

- batance with banks with original mawnty of 3 months or fess

. Cash and cash cquivalents at the end af the year

Cash on hand

Bafance with banks:

- On current zccounts

- balance with banks with original maturity of 3 months or less

et Increase/{decreasc) in eash and cash equivalents {E-I)

234 11 {56.51)
- {711
47947 41603
(136) {155)
23751 23828
{097 {11.18)
{12992) {12049)
45864 177.19
2024 105.06
. 119.97)
1297.72 719.75
{445.68) {3645
49 90 (3.61)
{1216) 5492
152 34 153 55
300 5758
1.045.13 945.14
(214 32) (87.86)
830.31 857.88
(1.06261) (718 81)
751 233 30
1908 (304 38)
(23949) (118 14)
103 01 11§85
(1L172.50) {779.18)
231 36 632 57
(178 261 {116 75)
66 91) 11703
(96 62) 196 78)
(130 03) {110 76)
(233.26) 52531
(574.95) 604.01
792 3.37
1825 87
620 U0 -
646,17 4216
478 792
2434 1825
4210 62000
7122 646.17
(574.95) 604.01




Paras Healtheare Private Limited

Standalone Cash Flow Stalement for the year ended 31 darch 2022
CIN No.:- USBSITOHR198TPTCO35823

{All amounts are in INIE million, unless otherwvise stated)

Notes:

Ve v e statonaal bas been prepaled winiet e nenect inetied seboul i Idien Aceeanting: Satidaid S oi Statcinent ol casia Hose s sabihied yindet secbioi 433 o (e

Companies Act, 2013
2 Change in ltabilitics arising from financing activities:

Particulars

For the year ended
31 March 2022

For (he year ended

31 March 2021

Opening balance
MNon current bomrovvings (including current maturitics)
Current borrowings
Lease liabilties
Interest accrued

Cash Mows
Preceeds from non-current bomowings
Repayment of non-current borrowtngs
Proceeds of short term borrowings {net)
Payment of lcasc Iabibtics
Finange cost paid

Non-cash gdjustents
Tnterest expenses towards bease liabilies
Lease additions
Impacy of lease mochitcation
Interest on [ease capitalised
Finance cost debited to statement of profit and loss

Clostng balance
Nan-current borrowngs (mcluding current malurities)
Current borrowings
Lease liabilities
Interest accrued

Swmmary of sigmficant accauntmg palicies

The accompanying netes are an antegra!t part ot these standatone financial statements

As per our report of even date attached
For Walker Chandiok & Co LLT
Chartered Accountants

Firm Registratton No 001076N/AN500013

< Qo

Tarun Gupta
Partrer
Membership No. 507892

Place: Gurugram
Date: 30 September 2022

1,383.09
58759
1,185.75
6.05

231.36
(171 26)
16691
196 62)
(13003)

106 39
33174

2600
126 59

1,438 82
52068
175327
420

For and on behaif of Board of Threctogs-of

Paras Healthgare Private Lim
‘ J O

Dr. Kapil Garg }
Whole time Directe

DIN - 01475972

Qand~

Rahul Kumar
Company Secretary

Dr. Dharminder Humar Nagar
Managing Dircctor
DIN : 00332135

Debajit Sensharma
Group CFO

86727
370 56
1,155 94
514

63257
(116 75)
21703
196 78)
(110.76)

126 59

(0.02)

111 6%

1.38309
38739
1.185 75
6035



I'arns Healtheare Privare Limited
Standalore Statement of Changes in Eqoity lor the year ended 31 March 2012

CIN Noa- UBSHIOEHUISS7PTC03S523
{All amounts are in IXIK million, unless atheewise stated)

A.  Equily share caplral

As at 31 Maech 2022

As at 3] March 2021

Particulars Number of shares Amount Number of shares Amount
At the beginning of the year 48.80.533 18.81 4880533 4881
Changes durning the year . . . .
Less: Reclass to financial liabality {refer note 20) (12.04,56%) (12 05) {11.01.569) 12 05)
Al the end of the year 36, 75964 36.76 36,75.904 36.76
Other cquity
Attributabile 1o the equity sharcholders
Reserves and surplos
Pariicolars .. HRerained her comprebiensive Total
Securities premium s .
CIITINGS ncome
Italance as at 31 March 2020 62,71 1,227.33 {r31} 1,287,713
Lass for the year from continuing operalions - 196.93) . 96.93)
Lass for the year from discontinuing operations - {534 - (533
Oilicr comprehensive trgome for the year - - 6.19 619
Balance as at 31 March 2021 6271 1,125.07 3.88 1.191.66
Prafit for the yeat from continuing operalions - 5552 . 5552
Othies comprehiensive incoime for the vear - - (1.83) (1.83y
Balance as at 31 March 2022 62.71 1.180.59 2.05 1,245.36
Summary of sipnificant accountng pohcics ki
The accompanying aoles are an integral past of these standalone finaneial statements.
As per our repont of even dale atiached
For Walker Clandiok & Co LLP For and

Chartered Accountants
Firm Registration No: 00LOTGN/NSO0013

(-

Tarun Gupta
Partner
Membership No 507892

Place: Gurugram
Date: 30 Seprember 2022

Dy, Dbarminber Kumar Nagar
Manaping Chreclor
DIN - 00332135

cbajit Sensharma
Group CFQ

Dr, Kapil Garg
Whole time Director

&‘ﬁr

Company Secretary




Paras Healthcare Private Limlted

Maotes to e standalone finanefal statenents for the year coded 31 March 2032
CIN No.i- USS1TOHRI987PTC035823

(Al amounts are in INIR Milltox, unless otherwise stated)

A, Praperty, plant and cquipment

p Frechiold Leasclold Plant and Medical Qffice  Compuiers Fuenltureand

articulars Ruildings Vehigles Total

land __improvenicnts cquipments cquipments equipments  and servers Gulnps

Gross carrying value

Malance as at 31 March 2020 16.39 671.02 451.06 280.14 1224.47 13.03 4147 514 20.83 2.503.10
Additions during the year . 687 n 3367 17086 083 A 621 (000} 55896
Thsposals duning the year . . - (133 136.27) 1097) 13 (398 (1261} 156 51)
Adj idisposals) (Refer note (d)) - - - i3 {241.92) - 15 99) (L1 - 1260 154
Balance at 31 March 2021 16,89 677,89 8330 350,35 1417.14 1293 4243 76.26 8.22 3.045.40
Addimons during the year - B 58 19013 10.49 11681 179 892 B58 373 595.61
Disposals during thie year - - - (2.4 {8.05) - - (128} - {11.82)
Dalante as ot 31 March 2022 16.89 636,47 F73.43 318.35 163590 17.72 5135 81.56 45.53 3.629.1%
Acewmulated depeeeiation

Balange as at 31 March 2020 - 195,92 47.80 105.18 34295 A H 2490 3318 12,29 77033
Additions dering the year - 7538 055 3386 17773 LR 1197 10.66 259 604
Dusposals during the year - - - (047 12485 10.88) 1122 (293 (1082} 11122}
Adjustrumits{disposats ) Refer note (dy - - - {5.53) {2061) - 14.90% (L1 - {3215}
Balance at 31 Marel 2021 - A0 6335 143,04 475.22 8.58 J0.75 38,75 4.07 1.043.05
Additions during e year - 7580 e 3506 2232 83 266 878 1066 988 393 41
Disposals during the year . - . {0.01) 11.37) - - (128 - 15 66)
Balance at 31 March 2022 - 350.10 96.02 178,09 693.68 11.24 3953 48.13 13.95 1.430.80
Net eaerying value

Asat 31 March 2022 16.89 336.37 677.34 140.26 942,22 6,48 11.82 35,43 J1.58 2,195.39
As at 31 March 2021 16.89 403.59 $14.95 167.31 24192 435 11.68 37.51 4.15 200234
Noics:

a) Title deeds of 21l the immovahle propetties {other than properties where the Company 15 the tessee and the lease apreements are duly executed in favour of the lesseel held by the Company are wm the name
of the Company.

b} Refer note 19 for tnformation on property. plant and equipmen? pledged as secunity by the Company for seeunng inancing facilities from banks.

©) Reler pote 36 for discontinued operations in relation to the Paras Ohss Hespitat, Panchkuta

4) Refer note 45 for exceptional items.

&) The Company has nel revalied ils property. plant and equipment during the year.

1 Refer note 34 for mformanon on capital comnutments

FEhrs space s boesr mtennonally Fefe blanky




Paras Ilealtheare Private Limited

Notes to the standalone fnancixl statements for the year ended 31 March 2032
CIN No.:- USS1101IR1987PTCO35823

{All amounts are in INIR Million, unless otherwise stated)

5. Right-of-use asscts and [ease liabilitics
nformation ahout teases for which the Company is a lessee is presented below:

Particulars Buildings Medical cquipments Right - ol - usc assels

(Total)
Balance as at 01 Apri) 2020 154242 7.16 1.549.58
Depreciation charge for the year {62.07) {2.04) {64.12)
Balance s at 31 March 2021 1.480.35 5.12 148547
Additions during the year 356.71 - 536.71
Depreciation charge for the year {79.62) (1.80) (81.42)
Balance s at 31 March 2022 1,957.44 332 1,960.76

The following is the movement in Jcase liabilitics during the year caded 31 March 2021 & 31 March 2022,

Particulars Lease liabilites
Balarnce ns at 31 March 2020 1.155.94
[nterest expenses 126.59
Payment of lease liability {96.78})
Balance as at 31 March 2021 1,185.75
Additions during \hie year 53174
Intcrest expenses t32.39
Payment of lease liability {96.62)
Balance as at 31 March 2022 1,753,27
* Includes amount of INR 26.00 million capitalised in capital work in progress.

Currcnk

As at 31 March 2022 92.69
As at 31 March 2021 92.32
Non - current

As at 31 March 2022 1.660.58
As at 31 March 2021 1,.093.43

As at 31 March 2022, the Company is not exposed to fulure cashflows relating to extension / termination options, residual value guaranices.

A, The following are the amounts recognised in Statement of Profit and Loss:

For the year cnded
31 Marceh 2022

For the year ended
31 March 2021

Depreciation expense of right-of-use asscls 81.42 04.12
Interest expense on lease finbilities 106.39 126.39
Rent expenses (towards short tenm lease and variable leasc payments whiclk are not linked to any index etc. as per Ind 22231 175.65
AS-116)

Total 410.12 366,36

B. The table below describes the nature of Company's leasing activitics by (ype of right-of-use asset recogniscd on the balance sheet:

31 Mareh 2022

Range of remaining
term
fin years)

Right of use assets

Average remaining lease

term (in years}

Buildings
Hospitals 17.51 - 2938
Residential premises {Nurse Hostels) 3.17-22.02

Medical Equipments 0.25-3.25

229]
12.59
1.67

(This space has been intentionally feft blank)




Paras lealtheare Private Limited

Notes to the stardalone finaneial siatericnts for the year ended 31 March 2022
CIN No.:- USSIIGIIR1987PTC035823

tAll amounts are in INR Million, vnless atherwise stated)

31 darch 2021

Right of use asscis Range of remaining  Average remaining lease
term form (in years)
{in ycars)
Ruildings
Hospitals [8.51 - 27.64 2230
Residential premises (Nurse Hostels) 1.00-23.02 9.40
Medical equipments 0.75 - 4.25 200

The Company determines the leases term as either the non-cancellable periad of the Iease and any additional periods when there is an enforceable option to extend the
lcase and it is reasonzbly certain that the Company will extend the tere, or a lease peried in which it is reasenably cenain that the Company will not exercise a right to
terminate. The lcase term is renssessed il there is a significant change in circumstances.

C. The table below provides details regarding the contezctual maturities of lease liabilities as a1 31 March 2022 on an uadiscounted basis:

Maturity analysis - contractual undisconnted cash Nows Asat Asat

31 Mareh 2022 31 Maveh 2021
Less than ong year 26.83 96.62
After one year but not longer than five years 611.33 408.63
More than five years 4,523.47 2.375.43
Total 5.231.63 2.880.70

D. Summary of significant leases:

i)

b)

)

d)

)

Paras IIMRI Hospital, Patna

The Company had entered into an Operatians and Management Agreement dated 1 August 2011 with Hai Medicare and Research Instituie Private Limited, Patng
(HMRI) under the terms of which the Company had expanded and upgraded HMRI's existing 100-bed single-specialty hospital 10 2 300-bed super-specialty
hospital and then Operating and Managing this upamded Eacility for a period of 32 years upon payment of a fixed monthly consideration to HMRI till December
2016 and a fixed percentage of net revenue from January 2017 (computed as per the terms of the agreement). The Company had given interest free security deposit
1o HMRI [NR 500.60 millicn and exccuted an agreement dated | August 2011 with HMRI to the effect. Deposit is guaranteed by the personal, irrevocable and
unqualified guarantee of Dr. Ahmed Abdul Hai vide deed of guaranice exceuted on 10 August 201t in the Company's favour. Performance of this guarantee had
also been sceured by Dr. Alimed Abdul Hai by creating a charge on the land admeasuring 2.61 ncres situated nl Roza Bazaar, Bailey Road, Patna of which he is the
tegal owner. The Company and HMRI formally agreed in a meeting held on 25 July 2014, that repayment would commence in the form of monthly instalments
from January 2017 and would be repaid by FHIMRI to the Company over a period of 10 years from that date. The pany violating the terms of the agreement thereby
causing the agreement 10 be terminaied shall pay tbe other party INR 500.00 million as campensation. Repayment by HMRI had begun; INR 25.00 million had
been received till date. On 22 December 2017, the Company and FiMRI executed an addendum to the Management Agreement dated 1 Aupgust 2011, whereby
HMRI agreed 1o reduce its revenuc share percentage from 5% of net revenue to 2.75% of act revenue for a period of 6 years commencing 1 July 2047 until 30 June
2023

Paras Global Hospital, Darblianga

The Company had eniered into an Cperations and Management Agreement on | December 2011 sith a third pasty at Darbhianga location. under the terms of which
the third party had built a multi-specialty hospital on a plot owned by it which would then be operated and managed by the Company for two conlinuous periods of
15 years each, upon payment of a monthly consideration which is fixed reatal for the first year and then a fixed percentage of net revenue of this hospital from the
second year onwards. Third party would provide the bare shell of the building and the Company would Rt it out and install necessary equipment. furniture and
machinery that was necessary.

I'aras Ilaospitals, Panchkula

The Company had entered into a lease deed an § Qctober 2016 wish a third party m Panchkula lecation, under the terms of which Iessors had constructed a 220-bed
hospital building for the Comipany which had been then be leased to the Company. Duration of this arrangement is 30 years. The monithly rent is a fixed monthly
rental or fixed percentage of the net revenue of this unit of the Company, whichever is higher. Lessor would provide the bare shell of the building along with basic
facilitics like lifts, etectrical fittings, STP, ctc. and the Company would install necessary equipment, fisrniture and machinery that is necessary.

Paras JK [Nespital, Udaipur

During the previous year. the Company had entered into a lease deed on 31 July 2019 with a third party at Udnipur location, under the terms of which the third
party would Tease out cxisting hospital building. along with some machinery, fittings and equipment to the Company for a period of 20 years. Basis the agreement,
the Company will make paymen of 8 fixed mombily considerntion with escalation chause afler a specified period.

Yash Kotliari Hospital, Kanpur

During the current year, the Company has entered into a lease deed on 30 July 2021, with third party at Kaopur location under the terms of which the lessor has
constructed a bare shell structure and the Company will opernte, manage and ren a super speciplity hospital post carrying outl necessary structural changes. The
lessor has handed aver the charge of hospital on 07 October 2021 Basis the agreement, the Company will make payment of a fixed monthly consideration from the
rent commengement date with escalation clause after a specified period.




Paras lenltheare I'rivate Limited

Noles to the standalane financial seatements for the year ended 31 March 2022
CIN No.:- USSTIONRII87IFCO35823

{All amounts are in INIE Million, unless otlierwise statcd)

6. Capital work-in-progress *

Particulars Asat Asat

31 March 2022 31 March 2021
Capital wark-in-progress 136.59 2343
Total 136.59 2343

*Capital work-in-progress includes INR 82.13 miltion (31 March 2021: INR 23.35 million) towards pre-operative expenses {employee benefits and travelling expenses
ctc.) pending allocation.

(a) Capital work-in-progress apeing schedule as a1 31 March 2022 and 31 March 2021
Amount in capital wark-in-progress for a period of

icul: Tatnl
Particulars Lessthan 1 year  1-2 Years 2-3 Years  Dlore than 3 Years ot

3)-March-2022 182,72 £6.55 7.32 - 136.59

31-March-2021) 20.32 - 3.11 - 2343

(b) There are no such project under capital-work-in progress, whose completion is overdue or has exceeded its cost compared to is eriginal plan as of 31 March 2022 and 31
March 2021,

7. Intangilie assets

Particulars As al Asat
31 dlareh 2022 31 March 2021
Software
A. Gross carrying amounl
Balance a4 tie beginning of the year 25.00 21.70
Additions during the year 227 340
Disposals during the year - (1.11)
Balance as at end of thie year 27.27 25.00
B. Accumulated amortisation
Balanec at the beginning of the year 13.91 2.10
Additions during the year 4.64 5.87
Disposals during the year - (£.06)
Balance as at end of the year 18.55 13.91
Net carrying valoe 872 11.09

(This space has been imtentianally left blank)




Paras tlealtheare Private Limited

Noles 1o 1he lafone fi ial far the year ended 30 Mareh 1022
CIN No.:- UAS1T01IR1987PTC035823

(Al amounts are in INR Million, unless otherwise stated}

I Investments

RITTRYNTYIL
Tovertment i wholly wenel sotadiaes flally paid o gan cost)

Unguoted

Asnl
H March 2022

Asal
A1 March 202)

10,000 equity shares of INR 104~ cach (31 March 2021 10.000 cquity shares of INR 10~ e 010
exch Jof Paras Healtheare (Ranchy) Pnvare Limited

Total 0.10 0.1¢
Aggregate of unquated a1 a1
Agpregaic amount of inpaitment in value of investnents . -

9. Loans
Non Current

Particulars Asm Asat

31 March 2022

31 Mareh 2021

Hecerred, constdered pood
Loan 1o wholly owned substdiary {refer note 37 )
Total

Notes:
a) Refer nate 46 for disclosume related to Seetian 186(4) of Companies Act, 2013

63420

16238

§44.20

6135

b) Loan to submidrary emounting to INR 644 20 mullions {31 March 2021 INR 162 38 milians) wall be repayable in five equal annual mstallments afler imbial meratonum period of six years stasting fom 2009-24

{year of ¢ 1 for the subsidiary) Rate ofinterest 219 65% pa (M March 2020 S65%pa)

p

Includes mmount eross charged to subsidiary on accoum of pre-operative expenses incumed by the Company amounting [NR 193 32 mullan duning the year ended 31 March 2032 {31 March 2021 Ra 152 35

10, Other Bnancist pssers

Non Current

Current

Partieulars Asat Asat
3 March 2022 11 Mprch 2021

Asat
31 March 2022

Asat
31 March 2021

Secured, considered good
Recervable rom HMRE {ecler note S(EXa) for detals) o 170 92 24521 - -
Unsecured, conudered good
Secunity depouts 133133 11888 Qo3 015
Bataners wath banks
« 1 depoxits wath maturiry of mare than 12 months * 1451 213 - .
Contract assels (refer nate 43) - - 5982 46 14
Acerued mirtest on fined deposis - . 63 18 7860
CQither recesvables - . 6139 13995
Total 418.66 395.25 13347 A5.04
*This wcludes deposn of [NR 14 51 milton (31 March 2021 INR 24 |3 mullion) pledged with banks
& Refer note § for Jetnls ol secunty refated to HMRI
1. Income tax axzers
Asnt Asnt

3 March 2033 31 March 2021
Inceme-tax recenable 19494 29796
Taisl 19494 297,96

11A Current tax assels
Asat Asat

31 March 2032 31 Marck 2021
Tneome-tax reeenable 128 63 .
Tolal 128.63 -

f1ha space kas been antensionafly left Blank)




Paras EHealtheare Private Limited

Nores1othe lalane financial far the year ended 30 Maech 2032
CIN No.z- VARSI 101 R193TPTCR35S23

{All nmounts are in ENI Million, unless othenvise stated)

13

2.5

14

Olher aviets

Non Curren) Curreni
st e T T ATy [ B )
e el e - oo B Mapl 2023 31 el 262 31 Mbsrah 2022 31 Mareh 2021
Capatal ndvances BT ] JLog - -
Piepad expenscs - - 1553 194
Balznce with government authontics - - a4 Qo7
Unamomtized procesung fees . - - ]
Advance lo crployres - - $3e 257
Advances ta supphers - - 21 62 2190
Totak J69.78 J31.00 4155 36.74
[nvenilories
Asal Asat
31 March 2032 31 Maech 2021
Valued at lower ol tost and net reatisable value
Medical drugs 62 69 5292
Stares and consumables 57 16 5477
Total 119.85 107.69
Trade receivables
Asat Asat
31 March 2012 3] March 2021
Considered good, unseeured 84307 76l
Ceedyt tmpaired, unsecured 142 58 12234
A565 £33.97
Lews Loss altpwanee (14} 453 (122 341
Ned trade recelables .07 EIRXA)
The Company's expasure to ercdit rsks and toss allowange related to trade recerables 1s dusclosed wn note 20
Trade eecervables ageng schedule 23 21 31 March 2622 and 31 March 201
Trade reecivables apeing schedule as at 31 March 2022:
Dupsiandins lor following pericds from daic of imveice
Particulars Lestthané 6 menthsto | AMare than 3 Total
) I3 years I years
manths YEAFS aears
Tndi d Tl‘ﬂdt LEa i bl
- Unsecured. conndered good 752 51 20 %6 . - - B3 07
- Unsgeured, conmidersd doubrfl - 16 48 63 0% 1308 3297 142 58
Total teade receivaliis TELE 107.04 69.0% 2408 RER- 1) 985,65
Less foss allowance 1142 55
To1al TE241 15704 £2,05 I14.03 3297 343.07
Trade receivables apeing schedule as at 3 Marclh 2021
Outsianding fox follawing periodt fram date of invoice
Particolars Lessthan & 6 monthsio 1 More than 3 Total
1-2 years Y3 years
monthz Neary years
Undisputed Trade receivables
+ Unsecured. considered good 3?7038 A0 5% B . . 41743
- Unsecwed. canuidered doubtful + 21 56 10 31 3 570 132 M4
Tatal trade receivables 377.08 6L11 6031 .77 A.70 539.97
Less loss allowance 112234
E_l_:!-l A77.08 &1 60.31 3177 570 417,63
Notles:

I These are no debts due by directors o other afficens of the Company or any of them exther severally or joantly with any other person or debis due by firms or private companies respeetively tn which any dorector s

a partner or a direstor ar 8 member
2 There are na doputed of unbilled trade recenables, hence the same 13 o1 disclosed in the ageing of the schedule

Cash and cash equivalenis

Asat Asat
J1 March 2032 31 March 2021
Cash in hand 73 792
Balances with hanks
+ 1N RITERL A850unis MH 18 2%
- batznce with banka wath onpma) mananty of 3 monthy oz [ese 42 IO [ 24 X ]
Total 71.22 54740
# This includes deposit of INR | 26 mullign {31 March 3021 [XR 1 23 mollen) pledged wath banks
Dank balances ather than eash and eatk equivalents
Asat Asar
30 Marele 2022 3§ March 2021
Other bank balances
- dey wath ongnal mote than three manths bul remaining matunty of less than twelve months 1,873 B6 1851 72
Tmal 1LA73.86 1.391.72

Thus includes deposit of INR 43 49 millian (31 March 2021 TNR 38 38 nullion) pledged with banks and INR 1,768 72 ellionts (31 March 2020 INR 1,641 60 mullions) as lien against overdrafi faeihty, bank

guarantee and feties of credit




Paras Healthcare Private Limited

Nates to the standalone inancial statemenis for the year ended 31 March 2022
CIN No.:- USS11011RI87*TC035823

(ANl nmonnts are in IXR Million, unless atherwise stated)
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a)

b)

£)

d)

t)

gl

Equity share capitnl

‘Autliorized share mpitn-l -
5,000,000 (31 March 2021: 5,000,000 cquity shares of [INR 10/- each
Issued, subseribed nnd fully paid-up shares

4,880,533 (31 March 2020 4,880,533) equity shares of INR 10/- exch fully paid-up
Less: Reclass to financial liability (refer note 20)

Asat
31 Mareh 2R

ALE])

A Maech 2421

Taotal issued, subscribed and fully paid-up share capital

50.00 50.00
4881 4881
(1205) (1205)
36.76 36.76

Reconctlintion of the shares outstanding at the beginning and at the end of reporting period:

As at 31 March 2022

Asat 31 March 2021

¢ ]

Particulars Number af shares Amount Number ol shares Amount
Equity shares

At the beginning of the year 48,80,533 48.81 48,80,533 48 81
Less: Reclass to Ainancia! liability (refer note 20) {12,04,569) (12.05) {12.04,569) (12.05)
At the end of the year 36,75,964 36.76 36,75,964 36.7G

The rights, preferences and restrictions to each class of shapes including restrictions on the distrilution of dividends and repayment of eapital.

The Company has only one class of cquity shares having par value of INR 10/ per share. Each holder of equity shares is enitled to one vele per share with a rnight to
receive per share dividend declared by the Campany. In the event of liquidation of the Company, the holders of equity shares are entitled to reccive remaining assets of the

Company (afier disiribmion of all prefercntial amounts) in prapartion te the number of equity shares held by the sharcholders.

Details of shares hell by shareholliers holdiog more than 5% of the agprepate shares in Uie Company:

As nt 31 darch 2022

As at 31 March 2021

Particulars Number of sharcs %% of holllng___ Namber of shares %% of holding
Equity shares of INR 10/- each fully paid held by
Dr. Dharminder Kumas Nagar (with sominee sharcholders) 36.75.962 100 36,75.962 100

Also, refer note 20 for financial instrument classified as financtal liability.

Details of shares held by pramoters of the Compnny:

Asal 31 March 2022

As at 31 March 2021

Particulars n
! Numlier of shares % of helding

Number of shiares

% of holding

Equity slinres of INR 10/ cneli fully paid held by
Dr. Dharminder Kumar Nagar (with nominee sharcholders) 36,75,962 100

306,75,962

100

Notes:

a) The above information is furnished as per sharcholder register of the Company as at the year ended 31 March 2022 and 31 March 2021

b) No changes in promater's shareholdings during the respective years.
¢)'Pramoters’ for the purpose of this disclosure means promoters as defined under Section 2(69) of Companies Act, 2013

Appregate number of shares issued For consideration ather than cash during the perfod of five years immediately preecding the reporting date

The Company has not issued any shares pursuant 1o & contract without payment being received in cash, alloted as fully paid up by way of bonus shares nor has there been

any buy-back of shares in the current year and immediately preceeding five years.

(This space has been intentionally left blank)




Parns Healtheare Private Limited

Notes (o the standalone financial statements for the year ended 31 March 2022
CIN No.:- UBS110HRI987I'TC035823

(All amounts are i INR Million, unless otherwise stated)

13, Other equity*

Asal As at

31 March 2022 31 March 2021

Sccuritics prentinm accouni (nole a) 6271 62.71
Retained camings (note b} 1.182.65 1.128.95
1,245.30 1.191.66

*Refer Standalone Statement of Changes in Equity

Nature and purpose of reserves
a) Securilics preminm

Sceurity premivm is created when the Company issues shares a1 the premium. The aggregate amount of premium received on the shares is transferved to a scparate
account calted "security premium®, The same wifl be utilised in accordance with the provisions of the Companies Act, 2013 and related provisians.

b) Retained earnings
Retained eamings arc accumlated profits ¢camed by the Company till date, as adjusted for distribution to owners.

{This space has been intentionally Iefi blank)




Paras Healthcare Private Limited

Notcs to the standalone financial stntements for the year ended 31 March 2022
CIN No,:- USS110HRI1987PTC035523

{All amounts xee in INR Million, antess otherwise stated)

19. Horrowings

Particulars

As al
31 March 2022

Asat
3 Mareh 2021

fSecured. at amornsed cosy)

Term loans from banks

Term loans from others

Less' current maturitics of non-current bormowings
Tofal non-current horrowings

Note: The Company has not defaulted in repayment of logn and interest dusing the current financial year.

Terms of repayment and security details:

1.438 82 1,383 00

- 0.0%
{224.95) {164.61)
1,213.86 1,213.48

Natore of Security

Terms of Repayment

a) Rupee Term Loan from Bank A:
1) INR 1,036.21 miltiens (31 March 2021 : INR 1,171 40 millions) are secured premardly by

facility.

B. first Pan-passu charge on current assels and operating cash flows of the Company

Coltatera! by:

Pari Passu charge by way of Equitable mongage of Paras Hospital praperty m Block C-1, Sushant Lok-1, Sector
43, Gurpaon. 122002

Repaymaent ranging from 13 to 85 installments aggregating to
A first pan passu charge on plant & machmnery, medical equipments and vehicles purchased through sanctioned INR 1036 21 million

Rate of inicrest range from 7 5% pato 9 15% pa (31 March
2021-8.45% p.ato 10 70 % p a}

b) Rupiee Term Lean from Bank B:

INR 202.60 malltons (31 March 2021 - INR 211 40 mullions} are sccured primanly by
Exclusive charge on movable propenty, plant and equipmen of Usdalpur lecation.
Collateral by

a. Exclusive charge on moveabe fixed assets of Udnipur.

b. Sccond Pan-passu charge on current assels of the Cempany

Repayment ranging from 13 10 32 mstallments aggregating 1o
INR 202.60 mitlion,

Rate of interest at 8 95% pa (31 March 2021 - §895% pa)

¢} Rupee Term Loxn from Bank C:

INR 200 00 millians (33 March 2021 . INR nil millions) are secured primarily by
million,

a. Exclusive charge on Commergial Property owned by Paras Healthicare Private Limited located a1 First floor,

Paras Twin Tower - B, Golf Caurse Road, Sec.54, Gurgaon, Haryana

122022

b Subservient charge on movable property, plam and equipment and curment assels.

Repayable in 12 installments aggeegating 1o INR 200.00

Rate of interest at 7.41 % p 2 (31 Mazch 2021, Nif)

Lltilisation of borrowings

{2) During the year, the Company has used the borrowings from banks and tinancial instiutions tor the specitic purpose tfor which 1t was taken at the balance sheet date

{B) The quanterly returns/statements of current assets fited by the Campany with banks of financtal insttutiors m relatton to secured barrowings whereser applicable. are in

agreement with the books of accounts.
t¢) Total undrawn facility as at 31 March 2022 amounts 1o INR 1,200 00 mill:ons {31 March 2021- ENR 220 00 milhens)

{Tliis space has been itentionally lefs biank)




Paras Healtheare Private Limited

Notes to the standatone Rnancial statements for the year ended 31 March 2022
CIN No.:- UBSHOIIR1987PTC035823

{(All amounts are in INR Million, unless otherwise siated)

197 Borrowings

Asat Asat
Particulars 31 March 2022 31 March 2021
{Secured. ar amortised cost)
Cash credit 52068 587359
Cumrent maturnitics of non-current bomowings 224 95 164.61
Taotal 745.63 752.20

Terms of repavment and securily details:

Nature of Security Terms of Repayment

) Cash Credit from Banks (including overdralis):
1) INR 520.68 millians (31 Masch 2021 INR 587.39 millipns) are secured primarily by

A. The faciliy is secured by way of first exclusive charge on entire cumvent asscis of the Company. first and  Rate of interest range from 4 35 % pato585%pa (31

exclusive charge on property, plant and equipment of the Company (moveable and immoveable), extension of  March 2021-585% pato 8.15% pa)
equitable mongage of Holding Campany’s property at Block C-1, Sushant Lok-l Sector- 43, Gurgaon- 122002

{This space has been intennonafly feft blankj




Taras Healihcare Private Limited

Notes to the Jaloac financial ts for the year ended 3 March 2022
CIN We.:- UBSITOIIR198TPTC0I5523

{All amounts are in INIt Million, unlcss otheraise stated)

.

Qiker financial liabililies

Non Curreat Current
Tarticulars Asat Asat Asat Asat
31 March 2022 31 Morch 2021 3! Morch 2022 31 March 2021

imeasnred al amortied coxy

Financial instrument ¢lassified as finznoial liabulity (refer note ¢ and d below) 2343 45 2384 8¢ - -
Secunty deposits 1M LM 028 -
Interest acerued but not duc on bammowings - - 420 60
Payable for purchase of property, plant and equipmient - . 1097 2400
Employees payzble - - 3889 46 92
Total 154519 2,356,585 53.54 76,98
Nofes:

(a) Refer nate 39 for detailed disclasuze on Gaie salue of Grancial abihties.

(b The Campany's exposure to Liguadity cisks related to above financial liabilities are disclosed in aote 40

{c) Financlal instrument ctassified as financial Habiliy
Sertes A CCPS issued to investor were converied into equity shares during the year ended 31 March 2018 as per the terms and condiii d m Iy nt and Share Purchase Agreermicnt ([5PA)

1) As per the ISPA. the investar have foliowing rights £ oplions:

A For first 63 months of issuance of allotment fetter of the subsenbed secunnies.

The investar shall be piven 2n exil at threshold exit price from the arangement exther by 3 QIPO™Qualified Inital Pubilz Offenngs”) of finznoial mvestor sale. Threshobd exil prce means such prce pes secunly
the tnvestor being entitted to receive higher of (i) 2.5 times the tnvestment amount or (17) an [RR if 25%

B. After 63 months and till 19 years from (he tssuance of allotment letter of the subscnbed secunties
Right to require the Company to provide an exit by way ol 2 buyback of up to all the invesior securitics a1 the f2ir market value ("Huy Back Option™) nil such nme as the Inveslor continues to hold any investor
seeurilics

() The untshised funds have been snvested in fixed depasits held with banks.

i

F2 3

DProvisicns
Nop current Current

Asat Asat Asat Asa
31 March 2022 31 March 2021 31 March 2022 31 March 2021
Peovision for gratuity (refer note 42) 2782 2082 (2] 7.68
Trovision for comp 1 at 2095 16 56 1208 8.71
Talal 48.77 31,78 23,49 1639

Trade pavables
Asat Asat

31 March 2022 3t March 2031

Totab outstanding due to micro and small enterprises e Wi 168.54
Totzl ouwstanding due to other than mugre and small enlerprises 908 35 509 16
Total 1.150.24 971.90
Notes:

s} The Company’'s cxposure to currency and haquidiy risks related to tade payables 15 disclosed in noie 40
b} For trade payables owing to related panies, eefer note 37
<) For irade payables owing to micro and small enterprises, refer note 35,

23,

Trade Pavable ageinp schedule as at 31 Mareh 2022

Particulars 4] ling for fellewing periods from due date of payment
Total
Unbilled  Less than I year 1-2 years 2-3 yeary Maure than 3 years
Undisputed trade payalies
MSME - Fel Bk . - - 22179
Oihers 293 14 61047 0.67 20 1 97 908 4%
Total trade pavabiles 20314 83226 0.67 2.0 1.97 1,030,24
Trade Payable apcing schedule as a 31 March 2021
Pariiculars o] fing for following periods from duc date of payment
Total
Unbilled  Less than | year 1-2 yrars 2-3 years More than 3 years
Undisputed trade payables
MEME 126: 87 41 67 - . - 168 54
Cthers M $17.0% 33 I 178 80930
Total trade bl 5114 15036 R 03 178 911.90
Thete are no disputed and not due rade payables. henee the same 15 oot disclosed in the apeing schedule
Other current liabilities
Asat As ot
31 Mapch 3022 3F March 2021
S1atutory dues payable 4208 35 40
Contract liabilitics - advance fram patients 3R 00 147
Tatal ] $7.98 92.87




Paras Lealtheare Private Limited

Notes to the standulone financianl stntements for the year cnded 31 March 2022
CIN No.:- USS11011I19871TC035823

{All ampunts are in INR dillion, unless otherwise stated)
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20,

27,

28.

Revenue from aperittions

For the year caded
31 Mareh 2022

For the year ended
31 March 2021

Revenue from sale of services - Healtheare
Operating income - in patient depactment
Operating income - out paticnt depariment

Revenue from sple of product - Phiarmacy
Pharmacy

Less: Trade discounts
Other operating revenues
Sponsorship income

Scrap sales

Total

Note: Refer note 43 for revenue related disclosures.

. Other income

0.625.63 5.004.82
1.236.50 1.030.40
28042 219.89
814295 6.265.11
39346 29646
7,749.49 5.968.65
6.62 1.75
451 0.54
11.13 2,29
7,760.62 3.970.94

For the year ended
31 March 2022

For the yvear ended
31 March 2021

Rental income
interest meome
from banks
from others*
Gain on sale of property, plant and equipment
Other non operating income
Unwinding of discaunt on security deposits
Income-tax refund
Liabilities ne longer required writicn back
Miscellaneous meome
Tatal

* includes interest income on loans given to subsidiney. Refer note 37 for further details.

Purchases of medical drugs

4.58 529
87.5% 98.11
42.33 2238

136 1.08
30.34 3245

239 16.03

097 11.04

3.80 4.05

173.36 190.45

For the year emiled
31 March 2022

For the year ended
31 March 2021

Purchases of medical drups
Total

Changes in inventorics of medical drugs

2.067.20

1.47%.14

2.067.20

1,479.14

For the year ended

31 March 2022

For the year ended
31 March 2021

Inventories at the end of the year
Purchase of medical drups
Sub-total (A)

Inventories at the beginning of the year
Purchase of medical drugs

Sub-tolal (B)

Net change {I3-A)

LEwmployee benefits expense

75.69 5292
95,69 5292
5292 123.75
52.92 123.75
(22.77) 70.83

For the ycar ended
31 March 2022

For the year ended
31 Mavch 2021

Safaries and wages
Coniribution to provident fund and other funds
Staff welfare expenses
Total

83588
5009
42.6:

773.94
4847
27.29

978.71

349.70




I'aras Healtheare Private Limited

Notes to the standalone Moancial statements for the year ended 31 March 2022
CIN No.:- USS1I0IIR1987PTCO035823

(AN amounts itre tn INR Million, unless otherwise stated)

29, Other expenses

30.

3.

For the year ended
31 March 2022

For the year ended
31 March 2021

Power, fuct and water
Rent and facility fees
Reparr and maintenance
- Buildings
- Plant and equepment
- Others
House keeping
[.aundry expenses
Paticot food and beverage
Pathology laboratory and radiology
Consultation and professionat charges to doctors
Ouisourced medical services
Security expenses
Corporate social responsibility expense (refer note 44)
Legal and professional
Travelling and conveyance
Printing and stationery
Communication
Insurance
Rates and taxes
Marketing and business promotion
Auditors’ remungration (including applicable taxes}
- Stawutory audit
- Oul of pocket expenses
L.oss allowance
Net loss on financial liabilities mandatonily measured at fair value through profit or loss
Bank charges
Directors sitting fees
Miscellaneous expenses
Total

Finance costs

135.52 129.14
22231 175.65
2545 18.44
114.40 74.34
62.18 28.73
194.48 165.55
4591 40.49
63.11 49.97
340.46 304.81
1.873.72 1,539.69
139.98 125.03
46.44 38.60
491 .08
39.45 36.59
43, 37.80
24.78 16.63
7.7 5.84
20.25 6.74
5.28 7.58
69.44 67.28
543 3.66
0.56 0.18
20.24 105.06
45864 177.19
16.93 13.26
0.36 0.15
1141 9.02
3,993.09 3,185.50

For the year ended
31 March 2022

For the year ended
31 March 2021

[nterest expense
- On loans taken from banks
- On lcase Labilites
- Others

Total

Depreciation and nmortization expenses

126.59 106.51
106.39 126.59

4.53 5.16
23751 238.26

For the year ended
31 March 2022

For the year cnded
31 Mareh 2021

Depreciation and amortization expenses
Amortization of right-of-usc asscts
Tatal

398.05 350.32
3142 04.12
47947 41444
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3,

35

Commitments and confingencics
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b) The Company had imported capital goods under EPCG (Export Promotion Capital Goods) Scheme and saved custom duty to the fune of INR 163.93 million wiil 2021-22 (31 March
2021 [NR 163.60 million}. As per the EPCG venms and conditions, the Company needs to expon goods 6 - 8 tinies of duty saved on impost of Capital goeds on FOB basis within a period
of 6 -8 years. The Company has exported services of INR 716.33 millzon (31 Mareh 2021 INR 575 0D millien) The balance export obligation of ENR 27919 million {31 March 202t:
INR 388 .61 million) is pending 1o be exported by the Company. In case, the Company is unable to export services willin the prescribed 1imeframe, then the Company may have to pay
duty on impot of capital goods, includi and penally thereon.

Considering the past trends and intemat assessmen done by the Company, the managanent is of the view that the required export ebligation will be achieved within the prescribed time
and hence no provision is required at this stage.

The Conpany has oilier commitments, for purchase / sales orders which are issued after consideting requiremenis per operating cyele for purchase fsale of poods and senaces, employee’s
benefits in normal course of business.

€} The Company lias issued tetter of support for financial assistance 10 Paras Heal(icare (Ranchi) Private Limited for ongoing projects and operations for a peried of not fess than 12 months
from the date of financial elosure of accounts of the subsidiary Company for the year ended 31 March 2022.

d) The Company's sipnificant lease amaspament is in caspect of premisas of hospital and nursing hostel. The details of the commitments of the said teases is disclosed in Note 5.

¢) Contingens tizbilities not provided for.

1} Guarantces:
Bank guarantee given to Heavy Engincering Corporation Limited by the Company on bela!f of its subsidiary Company ameunting to INR 7500 millen (31 Mareh 2021: INR 7500
million) as per 1erms and conditions mentioned in the concession agreement enlered with Heavy Enginecning Corporation Limited.

Corporate guarantee en behalf of ils subsidiary Company for thie sanctioned undrawsn borowing from Axis Bank ameunting to 1R Nil {31 March 2021: INR 480.00 millen). The
subsidiary Company has aot withdrawn the sanction limit availed. As a1 31 March 2022 (he Limit has beea tapsed.

1) Claims against the Company not acknowledged as debis Asal Asat
31 March 2022 31 March 2021

« Legal cases in respect of compensation demanded by the patienisiheir relatives for negligence 10397 77.76

« Income Tax (WL 1.10

Basis the management's assessment, the Company las not made any provision for the said amount, in anticipation of the impact not baing significant on financial perfonmance of the
Campany.

The above matters are subject to legal proceedings in e ordinary course of business. The legal proceedings when ultimately concluded will not, in the opinion of management, have a
material ¢ffzet on the resull of operations or the financizl position af the Company. The cash flows in respect of above matters are delerminable only on receipt of judgements'decisions
pending at various stagesdonims

Dectails of ducs to Mi¢ra and Small Enterprises as per MSMED Aet, 2006

Based on the information available with the Company, some of supphers have been identified, who are registered under the Miceo, Small 2rd Medium Enterprises Development Act, 2006
(MSMED) to whom the Company owes and the same is omistanding for more than 45 days as a1 31 March 2022 The infom:ation has been determined to the extent such panies have been
identified on ke basis of responses received from venders on cenflinmation sought by the Company

Particulars As at Asat
31 March 2022 31 Mareh 202§

a) The principal ameunt payable 1o suppliers at the year end 22179 167.71

b The amount of intefes1 due on 1he remaining unpaid amount 1o suppliers as at the year end 055 083

¢) The amount of interest paid by buyer in tenus of section 14 of MSMED, aloag with the amount of the paymen? made to - -

supplier beyond the appointed day during each accounling year

d) Tue amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the - .

appoinied day during the year) bt withowt adding the interest specified under the MSMED

¢} The amoum of interest accrued and remaining enpaid at the end of each accounting year 055 083

£ The ameunt of further interest remaining due and payable in the suceeeding years, unlil such date when the intenest dues . -

above are actually paid to the small enterprise, for the purposs of disollowance of a deductible expenditure under section 23

of MSMED.

(Tins space has been intentionally feft blank)
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36, Dhiscontinied operations

(n) The Company had given sax menths termination netice on 31 Becember 2019 n respect of the lease ayreement dated 21 May 2015 for Jease of hospital building at Panchkula, Harvana
In accordance wath the lzase agreement and terrmination notice. the lease agreement 1s terminated with effect from 01 July 2020 The Company had classified the entere Panchkula bliss

(]

()

business as a discontinued operalion

The result of the Panchkula Bliss b

for the year eaded 31 March 2021 are p ted below

For the year ended
31 March 2021

Revenue from operations 2802
Other tncome 0 80
Total income 28.82
Expenses
Purchase of stock-in-trade 515
Changes in inventontes of stock-in-irade 146
Employee benehits expense 348
Finance cosl 002
Depreciation and amertization expenses 1.59
Other expenses 2419
Total expenses 35,93
Lass biefore fax frem discontinging operations {711
Tax expenses 1.78
Lass after tax from discontinuing operntions (5__321
The net cash fows aunbutable to discontinuing eperations:
Far the year cnded
31 March 2021
Cash flaw (rom operating achvities {6 30)
Cash fow from investing aclivilics 12.57
Cash flow from financing actvties 16 65}
Net cash outfow (0.38)

s spuve bax been wrentionally lofe bunk)




Paras Healtheare Private Limited

Notes to the stondalone Roancial stateenents for the year ended 31 Marech 2022
CIN No.:- LBS1I0HERLISTPTC03ISE2I

(All ameunts are in INIE Million, unless otherwise stared)

37 Helated parly disclosures

Inthe 1course of b the ¢
Indizn Accounting Standard 24 "Related Party Disclosures™ is as follows

pary cnicrs o with its key management personncl. The names of related parties of the Company os required to be disclosed under

Nature of relati

Name of related party

a) List of related parties and natere of relationship where control exits
Wholly awned substdiary

Paras Healtheare (Rancto) Pavate Limied

b) List af related partics and nature of refationship witl wltom transactions have taken place during the current! previows year

{1} Key management personnel of the Company

(i} Significant influcnce of key P personnel

D:. Dhanminder Kumar Nagar (Managing Dhrecter)

Dr kapd Garg (Whole tishe Director)

Dr Veer Sinph Mehta { Non-Execunwe Directarh

Xir. Remesh Ablishek (Sen-Execuiing Dircetor) (w.e 27 fune 2021)
Mr Kabir Kishin Thakur (Non-Exesmine Dircctorpdw.e €17 August 2021)
Mr. Saurabh Sood { Noa-Exccutive Director)

Mr. Narzyan Anand | Non-Executee Threctar nll 07 Aupast 2021y )
Late. Dt Shaibal Gupta {Independent [Hrector vll 28 January 2028)
Mr. Debap Senshanna (Group CFO)

Mr Rahu) Kumar (Company Seerctary)

Mr. MMohd Shahid (Company Secreiary ull 39 May 2022)

Ch. Ved Ramn Nagar Mediea) Education & Research Society

(ui} Entiry: person with direct or indireet sigmficam ¥ Ina Lid {Sharcholdery
mfluence over the Company
) Transactions made during the year:
Particul For thie year enided Far the year ended
articutars 31 Morch 2022 31 March 2021
Al inlr atian {refer note £)
«Dr. Dharminder Kumar Nagar 55100 45 00
.Dr. Kapil Garg 10 00 808
-Mr. Debagil Sensharma 12 70 10 84
-Mr Mohd Shahid 104 089
C tration and professional charges
-Dr. Veer Singh Meina 3534 1794
Other expense
Net toss on B 1l Lixbalili Satanily 1 at fair value throuyh profit or loss 158.64 177 19
Sitting fees
-Late Dr. Shaibal Gupta - 008
«Mr Saurably Sood 006 0os
«Mr. Ramesh Ablushek a.30 -
Iuterest on laan given
~Paras Healthcare (Ranchiy Private Limied 4233 2238
Loat to wholly owned subsidiary
-Paras Healilicare { Ranchi) Privaie Limired 239 4% 155 76
Rental income
«Ch Ved Ram Nagar Medical Education & Research Soctety 002 0.02
d) Batance outstanding as at the year end:
Parcticulars As Asat
31 March 2022 31 March 2021
Other receivables
- Ch Ved Baun Nagar Medical Educanen & Research Society 026 024
Loan 1o whelly owned subsidiary
- Paras Healthcare { Rancly) Pavate Limired 614 20 H2 38
Tnw thy & linta Limited
- Financial instnonens classifted as financia) tiabilty 2343 4% 2384 81
Trade payalles
-Dy. Veer Singh Mchta 2465 jo}

Terms and conditions of related party transactions;

1} The Company has mven bank guarantes of INR 75 0 millon (31 Masch 2021 INR 75.00 tmillion) on behalf of ns subsidiary as per the temis and condilions of the concession

agreement entenneicd with Heavy Engincenng Corporation Limited

n) The Company has issued lelter of suppert for financial assistance 1o 1famas Healthcarc (Ranichid Private Limited for engomng projects and operations for a penoed of aot less than 12

manths fram the date of

ial <l of af the subvidiary Campany for the year ended 31 Mareh 2022

1) The Company has gnen corporate puaranter on behalf of s subsidiary Company for the sanctroned undrawn borrowing from Axis Bank Limted amounting ta INR Naf (31 March
2021 INR 180 mulhon) The subsidiary Company has not withdrawn the sanciion Wit availed As a1 31 March 2022 the g has been lapsed

v :
ST ..
Sin ATl
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Notes

A A D tions sk pelaied palies e g on e Lonies cgarsalont L leose flisg peos el e ene s Tengtl s acions i vt e ordmas veatse al
bustness. Ouistandang balances at respecuive year ends are unsevured and seidensent is generally done s cash.

b) The above information has been delenmined to the extent such parties have been identified on the basis of information available with the Company and
relied upron by the auditors,

<) No loans or advances are due by directors or other officers of the Company or any of them either severally or jointly with any other person. Furiber, no loans
or advances are due by (irms or private companics in which any director is a panner, 2 director or a member.

d) No trade or other receivable are due from dicectors or other ofTicer of the company either severally or jointly with any other person,

c) Liabilitics for gratuity and compensated absence are provided on an actuarial basis for the Company as a2 whole, the amounts penaining to the key
management persenncl is not included above.

Sepment information

An opcerating segment is a component of the Company that engages in business activities from which (a) it may cam revenues and incur expenses, including
revenues and expenses that relate o transactions with any of the Company’s other companents, (b) for which discrete financtal information is available (c)
operating results are reviewed regularly by the Company's managing dircctor i.e. Chief operating decision maker (CODM) 10 make decisions about resources
{o be allocated Lo the segments and assess their performance. The Company is enpaged in the business of providing health care services. Thus, the Company
has only onc opecrating segment, and has no reportable segments in accardance with Ind AS - 108 'Operating Segments'. Accordingly. there are no additional
disclosure to be provided under Ind AS 108, other than those already provided in the {inancial statéments.

Fair value measurement and Anancial instruments

Financial instruments — by category and fair values hicrarchy

The following table shows the carrying amounts and fair value of financial asscts and financial Tiabilitics, including their levels in the fair value hicrarchy.

Asat 31 March 2022

Marticulars Carrving value Fair value lierarchy

FVTPL# Amortized Cost Total Level 1 Level 2 Level 3
Financial asscts
Loans - 644.20 644.20 - - -
Others - 603.14| 603.14 - - -
[nvestments (at cost)y* - - - - - -
Trade receivables - 843.07%, 843.07 - - -
Cash and cash equivalents - 71.22 71.22 - - -
Bank balances other than above - 1,873.86 1.873.86 - - -
Total . 4,035.49 4,035.49 - . -
Financinl linbilitics
Borrowings - 1,959.50 1.959.50 - - -
Lease liabilities - §,753.27 1,753.27 - - -
Others 2.843.45 55.28 2,898.73 - - 2,843.45
Trade payables - 1,130.24 1.130.24 - - -
Total 2.843.45 4,898.28 7,741.73 - - 2.843.45

{This space has been intentionatly left blank}
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Notes to the standalone financial statemestts far the year ended 31 March 2022
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(i)

Avatdl Mareh 2621 )

Particulars (.‘I:! ;‘1\;1|s_':;.;h1c_ ) - T l":lil"\'nl’lu:- Ili‘cl-‘:.l-l'l:i;' )

FVTILE Amaortized Cost Toial Level [ Level 2 Level 3
Financinl asscts
Loans - 362.38 36238 . - -
Others - 680.29 680.29 . - -
Investments (at cost)* - - - - - -
Trade receivables - 417.63 417.63 - - -
Cash and cash equivalents - 647.40 647.40 - - -
Bank balarces other than above - 1,891.72 1.891.72 - - -
Total - 3.999.42 3,950,42| - - -
Financinl linbilitics
Non-current
Borrowings - 1,970.68 1.970.68| - . -
Lease linbilities - 1.185.75 1.185.75 - . -
Others 2.384.81 78.72 2.463.53 - - 2.384.81
Trede payables - 971.90 977.90 - - -
Total 2,384.81 4,213.05 6,397.86 - - 2,384.81

The carrying amounts of trade receivables, trade payables, cash and cash equivalents, current loans and other current financinl asscts and linbilitics,
approximates the fair values, due to their short-term nature.

There have been no transfers between Level 1, Level 2 and Level 3 for the years ended 3§ March 2022 and 31 March 2021.
# Fair value through profit or loss
* investment in equity shares of subsidiary, carricd at cost have not been disclosed in the siatement above.

Measurement of fair values
The following table shows the valuation techniques used in measuring Level 2 and Level 3 fair values for financial instruments measured at fair value in the

balance sheet, as well as the significant unobservable inputs used.

Type Valuation technique

Financial instrument classified as Financial | Discounted cash flows: The valuation model considers the present value of expected paymer!. discounted using
linbility a risk-adjusted discount rate

Sensitivity Analysis of fair value instrumenis:-

Liability component of equity shares held by Commeling Ltd

The management has used Comparable companics” quoted multiple method (CCM) for determining the fair vatue of Financial instrument classifted as
Financial liability .

The Management has computed net present value of cash fows by discounting frec cash fow to firm ("FCFF™) using a weipghted average cost of copital
{WACC™). As at 31 March 2022, the weighted average cost of capital (WACC) multiple bas been determined at 14.86% (31 March 2021 ; 14.98%)

Management has identified that a reasonably possible change in the key assumption could couse a change in fair value of the instrument. The following table
shows the amaunt by which the fair value would change on change in the assumption. All other factors remaining constant.

Increasef{decrease) in fair value Asat 31 March | Asat 31 March
2022 2021

WACC multiple

Increase by 1% 324.60 257.81

Decrease by 1% (398.40) (316.53)

{This space ias been intentionally left blank)
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Notes to the standalenc Ninancinl statements for the year ended 31 March 2022
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(All amouwnts are in INIR Million, unless otherwise stated)

A, Financial risk management

The Company has exposure to the following risks arising from financial instruments:
« Credn risk ;

= Liquidity risk ;

= Market sk

Risk management lramework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management frunework. The board of directors
have authorized the Managing Director to establish the processes, who ensures that executive management controls risks through the mechanism of properly defined
framework,

The Company's risk manzgement policies are established 10 idemify and analyze the risks faced by the Company, to sct appropriate risks limits and contro!s, and 1o
monilor risks and adherence to limits Risk manzgement policies are reviewed regulerly to refleet changes in market conditions and the Compary’s activities. The
Cormpany, through its training and management siandacds and procedures, aims to maimain a disciplined and constructive control cnvironment in which all employees
vnderstand their roles and oblipations.

(i} Credit risk
The maximum exposure o credit risks is represented by the gross carrying amount of these financial assets in the balance sheet.

Particulars As at 31 March 2022 As al 31 March 2021
Frade rececivables 8435.07 117.63
Cash and cash equivalents 71.22 647.40
Bank balances other than above 1.873.86 1.891.72
Loans 644.20 362.38
Other financial asseis 603.14 068029

Credit risk is the risk of financial loss to the Company if 2 customer or counterparty 1o a financial instrument fails 1o meet its contracwal obligations.

Credit risk arises mainly from loans, wrade reccivables, cash and cash equivalems, bank balances and financial assets. Other financial asscts comprise of unbilled
revenue and accrued interest on fixed deposits. The Company maintains a defined credit policy and maonitors the ¢xposures to these credit risks on an ongoing basis.

‘The carrving amount of financial assels represents the maximum credit exposure. The Company's exposure to credit risk is influenced mzinly by the individua)
characteristics of cach customer. However. management also considers the faciors that may influence the credit risk of its customer basc, including the default risk
associaled with the industry and country in which customers opcrate.

In monitering customer credit risk, customers/paticats are grouped according to their credit characieristics, including. whether they are third party insurance agents or
government panel paticnts ard others.

Credit risk arising from trade receivables is managed in accordance with the Company's established policy with regard 1o credit limits, cantrol and approval
procedures. The Company provides for expected credit losses on trade receivables based on a simplified approach as per nd AS 109, Under this approach, expected
eredit losses are conputed basis the probability of defaults over the lifetime of the assel. This allowance is measused taking inte account crediv profile of the
customer, rade channels, past experience of defaults, estimates for futute uncerlaintics cic.

The allowance for expected credit loss on trade receivables is as below

Particulars Amount

As at 31 March, 2020 257.50
Provided during the year 105.06
Utilised (Bad debis) during the year {240.22)
As at 31 March, 2021 122.34
Provided during the year 20.24
Lhilised (Bad debis) during the year -
As at 31 March, 2022 1.42.58

Other than financiat assets mentiened above, none of the Company's financial assets are eitber impaired or past due, and there were no indications that defaults in
payment obligaions would occur.
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Notes Lo the standatone financial statements for the year ended 31 March 2022
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{All nmoxunts are in INR Millio, unless otherwlse siated)

(B3) Liquidity risk

Liquedity risk is the nisk tka the Cempany wil encountet thfficully in meeting the obligatians assocnated with 1ts financial batihities that are sewled by debvering cash or anether
financial asset The Company’s appreach 1o managing hguidity 15 to ensure as far as possible, that it will have sufticrent hiquidity to meel its Jizbilities when they are due
Management monitars rolling farecasts of the Company’s liquidaty position and cash and cash equivalents on the basis ef expected cash flows The Company 1akes 1o account the
liquidity of the market in which the Company apertes

Maturities of fEnancinl Habilites .
The following are the remaining contractual matunires of financial liabiliies at the reporting date. The amounts are gross and undiscounted. and include estimated interest
payments, where applicable

31 March 2022 LU'pto 1 year  Between | year to 5 years Qver 5 years Total
Berrowings® 35174 1,201 78 26712 232064
Trade payables 1,130 24 . - 1,130 24
Lease liabilities 5930 58267 1,993 50 4.665 47
Qlhers 5528 284345 - 2898 73
Tatal 2,126.55 4.027.90 4.360.62 11,015.07
31 March 2021 L'pto 1 year Delween 1 yvear to 5 years Over 5 years Total
Bomowings® 873.29 1,387 14 440 69 270172
Trade payebles 977.90 - - 97790
Lease liabilities 96.62 408 65 237543 2.330%0
Qthers 24333 2,384 81 - 2628 14
Total 2,191.14 +.181.21 2.5810.12 9.188.46

* Includes curvent maturities of non current bommowings

{This space has been intentionally left blank)
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(€)  {iie) Market risk
Muasket risk is the risk that changes in market prices - such ns foreign exchange rates and interest rates — will gfMect the Company’s income or the value of its holdings
of financial instruments. The objective of market risk management is to manage and control market risk exposures within accepiable porameters, while optimizing the
relum.
a) Curreney risk
Curmrency risk is the risk that the fiture cash flows of a financial instrument will fluctuate because of chenges in foreign exchange rates. The Company has limited
exposure from he inmemational market as the Cempany s opesations are in India and cams less than 10% ef i1s revenue from fercign currency from imemational
patients. Also, capital expenditure includes capial goods purchased in foreign curvency tbrough the everseas vendors.
The Company is not exposed to ihe cifecis of flectuation in the prevailing foreign currency cxchange rates on its financial position and cash flows as there is no
forcign currency expesure as on reporting date.
Interest rate risk
Interest rate risk is the risk that the fair value or future cash tlows of a financial instrument will Nluctuate because of changes in market interest rates. The Company's
interest rate risk arises from:-
- Borrowings which are made at market rate of inferest a1 the time of bormowings.
- Benk deposits which are made at market rate of interest at the time of deposit.
This exposes the Company to cash flow interest rate risk.
Exposure to Interest Rate Risk As at Asal

31 March 2032 31 March 2021
Fixed rate instraments
Financial assets 1.930.48 2.334.08
Financial liabilities 26.00 0.67
Yarinble rate instruments
Financig! liabilities 1,933.30 1.970.01
Cash Mow sensitivity analysis for variable-rate instruments
A reasonably possible change of 50 basis poinis in interest rates at the reporting date would have increased (decreased) equity and profit or loss by the amounts shown
below. This analysis assumes that all other variables, in particular foreign curency ¢xchange rates, remain constani.
Profit or [oss Equity. net of tax

Effect in INR millian 50 bp increase 50 bp decrease 50 bp inerease 50 bp deerease
31 March 2022
Vanable-raic instruments 967 (9.67) 7.23 {7.23)
Cash flow sensitivity (net) 9.67 {9.67) 1.23 -7.23
31 March 2021
Variable-rme instruments 9.85 (9.85) 7.37 {7.37)
Cash flow sensitivity (net) 985 {9.85) 7.37 (7.37

41.  Capital management

For the purpose of the Company’s capital management, copital includes issued equity capital. share premium and al! ether reserves anributable 10 the equity holder.
The grimary objective of the Company’'s capital management is to maximize the sharcholder value. Management menitors the reium on capital,

The Company mienitors its el debt / equity catio as well as compliance with fingncial coverants on regulary basis.

As at 31 Mavrch 2022 As at 31 March 2021

Total liabilities * 1.901.97 6,744.90
Less: cash and cash cquivalent 7122 64740
Net delt 7.830.75 6,097.50
Total equity 1,282.12 1.228.42
Equity 1,282,12 1,228.42
Net deld to equity ratio 6.11 4.96

* Excludes deferred tax liabilitics

The Company manages its capital structure and makes adjustments i light of changes in cconomic conditions. No changes were made in the objectives, policies or
processes for manpging capital dusing the years ended 31 March 2022 and 31 March 2021,
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Employee beneftis

The Company contribures to the following post-cmployment defined benef plans

Trelined contribution plans

The Company has recognised the foll 2 iz the 51 of profit and lnss
I"articulars For the year ended For the year eaded
31 March 2022 31 March 2021
Employer's conlriltion to Employee's Prevident Fund 33192 41 0}
Employer's contnbwion 1o Employee's Siale [nsurance 665 599
Other lunds (NPS and fabaur welfare fund) 207 183
5204 48.84
Oither ang-1erm employnyent benelils
The Company provides compensated absenees benefis 1o the employees of the Company wich can be camied forward to fulure year
As at Asat

Present valuee of oblizntion as at the end of the year
Compensated absences

Current and ron-turrent Hability bifurcation
Non current

Cuttent

Defined Leaelit plans

31 March 2022

31 March 2021

3od 567
2095 16 96
1208 871
33.04 25.67

The Company grovides for gratuity for employces i India as per the Payment of Granuty Act, 1972 Employees who are i continuous service for a penod of 5 years are ehgible for gramity. The amount
of gratuity payable on retirement 1ermination is the employecs Last drawn basic salary per month computed proponionately for filtzen days salary multiplied for the nuniber of years of service

The following table set ouk tie status of the defined Denefit oblgation

Diefired benefit oblipation
Surplus

Current and non-current liability hreakup
Not cusrent
Current

The following 1able shows a reconcihanon from the opening balances 10 the ¢losing balanges for the net defined benefit (assety liability and n1s components

{i) Reconciliation of present valug of defined benefir obligation

Balance at 1he beginmng of the vear

Benelits prid

Current service cosl

[nterest cost

Actuanal {gains] losses recognised in other compreliensive incame
Balance at the end of the year

{ii) Expeasr recognized in statement of profit and loss

Currenl service cost

Net interest on set defined benefit ialulity / (asse1)

{lliy Remeasurensents recagnized in ather comprehensive income

Actuanal (gasn ) loss on defincd bene i obligation

Asat Asat

31 March 2022 31 March 2021
23 28 50

3023 28.50

2782 1082

1141 768

30.23 28.50

Asat Asat

31 March 2023 31 March 2021
2850 3545

16 89) $3N

1367 558

150 1.26

245 0 58

39,23 25.50

For the year caded
31 March 2022

For the year ended
31 March 2021

1367 558
1 50 b26
1517 6,54

For the year ended
31 Macch 2022

For the year ended
3t March 2021

245

058

245

0.58
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tiv) Expeticace History

Particutars

Asat
3t March 022

Asat
31 March 2021

Asatl Asat
31 Mareh 2020 31 March 3019

Asat
31 Mareh 2018

Defired benefit oblipaiien at the end of the period 933 IR 50 2515 2004 16.23
Exprnenee gan'iloss) adjusiments on plag lizbilitres 19 04) 1 04} 0 &4 072 0.5%
{¥) Defined benefic eblipation - Acwarial assumptians Asat Asat

Principal achzanial assumptions at e reparting date (exp d as weighted 31 March 2032 31 March 2021
Financial assumptiens

Dhscount rate 5135%, 5.00%,
Salary cscalation cate 500, 5 00%,
Demographic assumpliens

hloralny rae [ALN 2002-14 1ALN 2012-13
Retirement ape 58 years 58 years
Withdrawal raie 35007 5000
As at 3 March 2027, 1 weighted pe duration of the defined benefi was 21 years (31 March 2020 - 21 years)

(vi) Senslilvity analysis

Reasonably possitle changes at the reperting daie to ore of the relevam actianial assumptions. holding other assumptions constant, would have affected thiz defined benefit obligation by the amounis

shown below.

As at 31 Mavch 2022

As at 31 Magrch 2020

Increase Decrease Increasc Decrease
Discount rate (1%a) 31.00 3270 27.76 2928
Salary cscalation raie (1%:) 3269 59 1937 2775
Withdrawal rale (1% 3158 2o 828 2872

The sensitivily results above detenmine their individual empact on the Plan's cod of year Defined Benefit Obtigation [n veality, 1he Plan s subjeet o mulliple extemal expenence wems which may move

the Defined Benefit Obligation in similar or opposite drrections. wiule the Plan's seasitivity 1o such changes can vary over time.
When calculaing the ivmty of the defined benefit obli
credit methed af the end of the reporting period ) s been: applicd as when caleulating the defined benefit lrabilny recognised in the balance sheet

Fhe meihods and types of assumpuons used en prepanng the sensivaty anatysis did oot change compared 10 the prior petiod

{vil) Maturity profile

The table below shows 1he expected cash flow profile of the benefits to be pad to the cuttent snembersing of the plan based on past service of the employees as al the valuahon date

gauon 1o significam actuanal assumptions the same method (present value of the defined benefit obiltpattan calculated with the projected unn

Tartirulars Asat As
31 March 2022 31 March 2021
Year | 114 7.68
Year2 145 239
Year 3 152 253
Year 4 kY4 22
Year § 159 [.90
Wext § years 151 172
The Company expects to contnbute INR 14.57 mullion (31 March 2021 ss INR |1 60 millzon) for post employtnent benedfits during the next financial year
(viii) Risk exposure
The Gratuny scheine 15 a final salary Defined Benelit Plan that provides for o lump sum payment made on extt either by way of . deail, disabiny or vol v withdranal. The benefits ane

defined on the basis of final salary and the period of service and paid as hump s a1 exit The Plan desipn means the risks commenly affecting the habilities znd 1he Ginancial results arg expected 1o by

Interest cate risk : The defined benefit obligation calculated zses a discoum rate based on govemnnient bonds. Ifbond vields £2ll, the defingd benefit obligation will tend o increase.

Salary Inflatipun risk : Higher than expected increases tn salary will increase the defined benefit obhgation

ok Al dreabsl

Bremagrtphic risk : Tins 15 the risk of sanability of resulis due to unsystanauc nare of deacnents Urat include crostali .
Jefined benefil obligation 15 not siigh lonsard and depends upon he

o b

financia) analysis the retirement benelil of a short career employee typicatly costs less per year as compared 10 & long senvice employce

,Mdll

The effeet of ihese decrements on the
of salary incrcase, discount rate and vesting cadena s imponian got to oveestale withdrawals because in the
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Revenue related disclosures

Disappregation of revenue

Revenue recognised mainly comprises of healtheare services. Set oul below is the disaggregation of the Company’s revenue from contracts with customers:

Description Far the year ended

31 March 2022

For the year coded
31 March 2021

{A) Operating revenue
Income from healtheare services

In patient 6,293.09 4.768.12
Ow patient 1.183.90 976.95
Income from sale of pharmacy products 272.50 223.58
(B) Other operating revenue
Sponsorship income 6.62 1.75
Scrap sales 4.51 0.54
Total revenue 7,760.62 5.970.94

Timing of revenue recognition
The following table provides information about receivables, contract assets and contract linbilities from contract with customers:

Deseription For the year ended  For the year ended
31 March 2022 31 March 2021

At point in time 1.467.53 1.202.82

Al point over time 6,293.09 4.708.12

Total revenue 7,760.62 53,.970.94

Contract balances
The following table provides information about receivables and contract liabilities from contract with customers:

Particulars For the year ended

31 Muorch 2022

For the year ended
31 March 2021

5%9.82
38.90

Contract asscts
Advance from patients

4614
5747

Contract asset is the right to consideration in exchange for goods or services transferred to the customer. Contract liability is the emtity’s obligation to transfer
goods or services 1o a customer for which the entity has received consideration from the customer in atlvance. Contract assets (unbilled receivables) are
wransferred to receivables when the rights become unconditionzl and contraet liabilities are recognised as and when the performance obligation is satisfied.

Signifieant changes in the contract liabilitics balances during the year are as follows;

Contract linbilitics - Advance from customers For the year ended

31 March 3022

For the year ended
31 March 2021

Opening balance of Contraet [iabilities - Advance from customers 3747 33.44
Movetnent during the year (net} (18.57) 24.03
Closing balance of Contract linbilities - Advance from customers 38.90 3747

Contract assets - Linbilled revenue For the year ended

31 Mureh 2022

For the yeur ended
31 March 2021

Opening balance of Contract assets - Unbilled vevenue 46.14 2115
Less: Amount of revenue recognised during the year {46.14) (21.15)
Add: Addition during the year 59.82 46.14
Closing balanee of Contract assets - Linbilled revenue 59.82 46.14

The aggregate amount of transaction price allocated to the performance obligations (yel to complete) as at 31 March 2022 is INR 38.90 million {31 March 2021
: INR 57.47 million). This balance represenis the advance received from customers {gross) against healtheare services. The management expeets to further bill
and collect 1he remaining balance of total consideration in the coming periods. These balances will be recopnised as revenue in subsequent period as per the

policy of the Company.

Reconciliation of revenug ¢

Particulars Far the year ended For the year ended
31 March 2022 31 March 2021

Revenue 8.154.07 6.267.40

Adjusunent for:

- Discounts (393.46}) {296.406)

Income from healtheare services— 7.760.62 5,970.94

R \-}r’.' Y
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Corpornie Soeial Respansibility

T Fug the year vinled Fur the sear cuded
Pargicalan

31 March 2022 31 March 2021

ta) Gross amount required 1o be spent by the Company during the vear 5.59 6.00
(1) amoust of expenditure wncurred,

(i) Construction/acquisition of asset . .

(it} on purposcs other than (1) above 4.78 808
(¢} shorifall’ (excess) at the end of the year, {1.27 {2.08)
(d} 1o1al of previous years shosifall . .
(e} rcason for shortfall, B .
tH nature of CSR activaties Note a Nalea
{h} where a provision is made with respect to a lability incurred by entering into a Not applieable Not applicable
contraciual abligation, the movetnents in the provision during the year should be shown
scparately.

Note

The Company has made conleebution to charntable trust towards promonng education and animal healtheare.

Exceptional items
Due to heavy ranfall in August 2020 and resultant weter loggings in Guregram Hospital, Company's assets including property, plant and equpmen, inventory were damaged.
The Company had filed the insurance claim for the same

Particulars For the year ended For the year ended
31 March 2022 {Note a) 31 March 2021
Insurance claim recognised 3 309 24
Less Damages and cost incurred
Camying value of property, plam and equipment . (228 00)
Payment of cusiom duts on imporied machinery damaged - [ELRTH]
Enventon - (1705)
Debns remmal - 43
Net gain 3334 19.97

Nale a ¢ Represents the amount receved on account of insurance elaum towards loss of profit resultant waler logging in Gurugram Hospital in August 2020

Particulars of loan given in accordance with section 186{4) of the Companies Act, 2013
Particulars Asat As ot
31 March 2022 31 March 2021

Loan ghven to provide financal assistance to corparate for genera! purpose
Paras Healtheare (Ranciul Private Limited (inclusive of interest accrued ) (7 2.65%pa)

Opening balance 36138 121 86
Loans given during the year 28] 82 140 52
Loans repaid during the year . -
Clasing balance 64462.2 Jgﬁ

Subsetquent cvents:

a) Subsequent to year end. the Company has executed Share Purchase Agreement dated 29 June 2022 to acquire 100% cquity stake in Plus Medicare Hospitals Private Limited

Pursuant to the said acquisitton, Plus Medicare Hospials Pavate Limited will become the wholly owned subsidiary of Paras Healthcare Private Limited

by During the year ended 31 March 2022, the Company has paid advance for purchases for purchase of institutiona) site a1 Panchkula, and the physical possession has been

received by the Company on £6 May 2022
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AR/ Ratle anafvsis ool Ies elentents

A he Lofow g ade byt di tatios b e vt vodad 31300 2ol and 31 Marc 202 .
. Asat As ot S

Particulars Note 31 March 2022 31 Margly 2021 Varianee
{2} Current ratip {i 153 1 69 56%
{b) Debt cquity ratie [{i}] i 53 160 -4.73%
{c) Debil service coverage relio (i) .66 513 -67.02% *
{d) Return on equity ratio (%5} {iv) 495 0,08 155219
{e) Inveniory turnover catio [4]] 17.97 1147 56.69% *
0 Teade receivable tumover ralio {vi) 10.51 11.07 -5.09%
{g) Trade payable wrnover ratio Lvii) 1.96 163 20.32%
{h) Net capital turnover ratio tviii} 687 4.33 58.42% *
{1) Net prafit ratio {%a) (ix) 1?6 2% AT
() Retum on capital employed mtio (26) x) 28% 18% 5872% *
{%k) Belum on invesiment rztio (%a) (X1} WA NA NA

Reasons for variance

*The Ratios kas been improved due to improved business post Covid-19 in camparisen 1o last year,

Notes :

(i) Current ratio = Current assels’ current tiabilities

(ii) Debt Equity Ratio = Total Debt’ shareholders equity

(i) Dabt senvice coverage ralio = Earnings available for debt semvice’ debt service drefer point {A) below)

tiv) Retum on Equity = Nei Profits after taxes * average Shareholder’s Equity

tv) Inventory turmover cano = Sales : average imventory

tv1) Trade receivables tumover ratio = in patient depaninent sales: Average accounts fecenable

tvii} Trade payables imover ratio = Net credit purchases {compnse of purchase of stock-in-trade) - average trade payable
(v Netcapilal turnover ratio = Net Sales Workng Caputal

(i) Net Profit Ratio= Net profit’ Net sales

%) Return on capital employed {ROCE )= Eaming before imerest and taves Capital Employed (refer pomt (B below )
{xi) Return on investmen is not applicable to the Company as no invesiment is ketd by the Company

Other explanatory polats

{A) Earming for Debt Senace = Net Profit after taxes + Non-cash operatng expenses bike deprecianen and other amortizations + Interest - other adjusiments like loss
on sale of PPE ¢t

Debi service = [ntetest & Lease payments - Principal repayments

“Net Profit after tax™ means separted amount of ~Profit * {foss for the period ™ and 11 does oot inglude stems of ather comprehensive income

(B) Capital Employed = Tangtble net worth = Total debt - Deferred tax liability

{Tlus space has been inentionally left blank)
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49 O3ther statutons infoneedion

a) The Company does ol have any bename prepeny and nu procecdings have bees imbiated w1 pending agamst the Company tor holdng any benami property, under the Benany
Transaclions (Prohibitionsy Act, 1988 (45 of 1988) and the rules made thereunder.

b) The Company does not have any charge which is yet to be registered with ROC beyond the statutory period

¢) The Company has not advanced or provided loan 1o or invesied fends in any entities including foreign entities (Imermedizries) or to any other persons, with the undersianding
(i directly or indirccily lend or invest in other persons or entities identified in any manner whatsoever by or on behall of the company (Ultimate Beneficiaries) or
{id) provide any guaraniee, security of the like to or on behalf of the ultimate beneficiaries

d) The Company has nol received any fund fram any persons or entitics, including forcign entities (Funding Party) with the undersianding (whether recarded in writing or
othenwise) that the Company shall.
O dirccily or indirectly tend or invest in other persens or eatities identified in any manner whaisoever by or on bebalf of the Funding Party (Ultimate BencFiciaries) or

(i) provide any puaraniee, secumty of the Jike on behalf of the ullimate beneficianies,

¢) The Company kas aot undertaken any transaction which is nol recorded in the boaoks af accounts that has been surrendered or disclosed as income dunng the year in the tax
assessments undet the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the [ncome Tax Act, 1961).

) The Company has not traded or wvesied in crypio custency or vinea currency duning the current and previous financeal year.
) The Company has nol been declared a "Willfu) Defaulter’ by any bank or financial institution (as defined undes the Companies Act, 2013 ) or consostium thereof, in accordance
with the guidelines on wilfuf defaultes issued by the Reserve Bank of India

h) The Campany has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of layersy Rules, 20017.

) The Company did not have any tmnsactions with companies struck ofT under Section 248 of the Companies Acl. 2013 oy section 560 of Companies Act, 1956 durmng the
financial year

50 Pursuant to changes notified in Schedule-1EL dusing the year ended 31 March 2022, the Company has reclassificd regrouped certain previous year’s balances

As per our report of even date attached
For Walker Chandiok & Co LLP For and an behalf of Board of Directors of
Chartercil Accountanis Parus Tealtheare Private Limited

Firm Registration No' 001076N-N500013

PR

Tarun Gupta
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Dr. Kaplf Garpg

Partner Manaping Difect Whole tme Duector
Membership No 507892 DIN 00332135 DN 01475972
Place. Gurugram eBajirSdasharma lla}ul Km-
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1. Corporate Information

Paras Healthcare Private Limited (‘the Company’}) is a company domiciled in India, with its registered
office situated at 1st Floor, Tower-I3, Paras Twin Towers, Golf Course Road, Sector-54, Gurugram-
122002, Haryana. The Company has been incorporated under the provisions of Indian Companies Act on
21 December 1987. The Company is primarily engaged in the business of providing healthcare services.
2. Basis of preparation of standalone financial statements

(i) Statement of compliance

These standalone financial statements (*financial statements’) have been prepared in accordance with
Indian Accounting Standards (Ind AS) as per the Companies {Indian Accounting Standards) Rules, 2015

notified under Section 133 of Companics Act, 2013, (the "Act’) and other relevant provisions of the Act.

The standalone financial statements were authorised for issue by the Company’s Board of Directors on
30 September 2022,

Details of the Company’s accounting policies are included in Note 3.

(ii) Functional and presentation currency

These standalone financial statements are prepared in INR millions, which is the Company’s functional
and presentation currency. All amounts have been rounded-off to the nearest millions and two decimals
thereof except share data and per share data, unless otherwise stated.

(3ii) Basis of measurement

These standalone financial statements have been prepared on the historical cost basis, except for the
following items:

Items Measurement basis

Net defined benefit (asset)/ liability Present value of defined benefit obligations
Compound financial instruments Fair value

Other financial assets and liabilities Amortised cost

(iv) Amended Accounting Standards (Ind AS) and interpretations effective during the year

a. Ind AS 109 Financial Instruments; Ind AS 107 Financial Instruments: Disclosures and Ind AS
116 Leases (amendments related to Interest Rate Benehmark Reform)

The amendment 1o Ind AS 109, provides a practical expedient for assessment of contractual cash flow
test, which is one of the criteria for being cligible to measure a financial assct at amortized cost, for the
changes in the financial assets that may arise as a result of Interest Raie Benchmark Reform. An
additional temporary exception from applying hedge accounting is also added for Interest Rate
Benchmark Reform.

The amendment to Ind AS 107, clarifies the certain additional disclosures to be made on account of
Interest Rate Benchmark Reform:
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(i) the nature and extent of risks to which the entity is exposed arising from financial instruments
subject to inlerest rate benchmark reform;

(ii) the entity’s progress in completing the transition to alternative benchmark rates, and how the entity
is managing the transition;

(iii) the instruments exposed 1o benchmark reforin disaggregated by significant interest rate benchmark
along with qualitative information about the financial instruments that are yet to transition to
alternative benchmark rate;

(iv) changes to entity’s risk management straiegy.

The amendments introduced a similar practical expedient in Ind AS 116. Accordingly, while accounting
for lease modification i.e. remeasuring the lease liability, in case this is required by interest rate benchmark
reform, the lessec will use a revised discount rate that reflects the changes in the interest rate.

These amendments did not have any material impact on the financial statements of the Company.
b. Ind AS 116 Leases (amendment related to rent concessions arising due to COVID-19 pandemic)

The amendment to Ind AS 116 Leases extended the practical expedient introduced for financial year 2020-
21 related to rent concessions arising due to Covid-19 pandemic, that provides an option to the lessee to
choose that rent concessions for lease payments due on or before 30 June 2022 (from erstwhile notified
date of 30 June 2021), arising due to COVID-19 pandemic (*COVID-19 rent related concessions’) need
not be treated as lease modification. The amendment did not have any material impact on financial
statements of the Company.

¢. Amendments consequent to issue of Conceptual Framework for Financial reporting under Ind
AS (Conceptual Framework)

(i) Ind AS 102 Share Based Payments - Amended the definition of “liabilities’ to "a present
obligation of the entity to transfer an economic resource as a result of past evenls’.

(i) Ind AS 103 Business Combinations - The MCA clarified that for the purpose of this Ind AS,
acquirers are required to apply the definitions of an asset and a liability given in the Framework
for Preparation and Presentation of Financial Statements with Indian Accounting Standards
rather than the Conceptual Framework.,

(iit) Ind AS 114 Regulatory Deferral Accounts - The amendment added a footnote against the term
‘reliable’ used in the Ind AS 114. The footnote clarifies that term faithlul representation’ used
in the Conceptual Framework encompasscs the main characteristics that the Framework for
Preparation and Presentation of Financial Statements with Indian Accounting Standards called
‘reliability’. However, for the purpose of this Ind AS, the term “reliable” would be based on the
requirements of Ind AS 8.

(iv) Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets - The MCA clarified that the
definition of term ‘liability’ in this [nd AS is not being revised following the revision of the
definition of liability in the Conceptual Framework.
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(v} Ind AS 38 Intangible Assets - The MCA clarified that the definition of an *asset’ in this Ind AS
is not being revised lollowing the revision of the definition of asset in the Conceptual Framework.

(vi) Ind AS 106 Exploration for and Evaluation of Mineral Resources; Ind AS 1 Presentation of
Financial Statements; Ind AS 8 Accounting policies, Changes in Accounting Estimates and
Errors and Ind AS 34 Interim Financial Reporting - The reference to the Framework for
Preparation and Presentation of Financial Statements with Indian Accounting Standards has been
substituted with reference to the Conceptual Framework.

The above amendments did not have any material impact on the financial statements of the Company.
(v) Use of estimates and judgements

The preparation of these financial statements in conformity with recognition and measurement principles
of Ind AS requires management to make judgements, estimates and assumptions that affect the application
of accounting policies and the reported amounts of assets, liabilities, income and expenses as well as
disclosures. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
prospectively.

In particular, information about significant areas of estimation, uncertainty and critical judgements in
applying accounting policies that have the most significant effects on the amount recognised in the
financial statements pertains to :

a)} Useful lives and recoverable amount of property, plant and equipment and intangible assets:

The estimated useful lives and recoverable amounts of property, plant and equipment and intangible assets
are based on estimates and assumptions regarding the expected market outlook, expected future cash
flows, growth rates, obsolescence, demand, competition, and known technological advances. The charge
in respect of periodic depreciation/ amortisation is derived based on an estimate of an asset’s cxpected
useful life and the expected residual value at the end of its life. The Company reviews the useful lives
and recoverable amounts of property, plant and equipment and intangible assets at the end of each
reporting petiod.

b) Impairment assessment:

Property, plant and equipment, right-of-use assets and intangible assets that are subject to depreciation/
amortisation are tested for impairment periodically including when events occur or changes in
circumstances indicate that the recoverable amount of the cash generating unit is less than its carrying
value. The recoverable amount of cash generating units is higher of value-in-use and fair value less cost
to sell. The calculation involves use of significant estimates and assumptions which includes turnover and
earnings multiples, growth rates and net margins used to calculate projected future cash flows, risk-
adjusted discount rate, future economic, fair value and market conditions.

) Incoine taxes:

Recognition of deferred tax assets/ liabilities involves making judgements and estimations about the
availability of future taxable profit against which tax losses carried forward can be uscd.
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asset is recognised for unused tax losses and deductible temporary differences, to the extent that it is
probable that future taxable profits will be available against which they can be utilised.

Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer
probable that the related tax benefit will be realized.

Provision for tax liabilities require judgements on the interpretation of tax legislation, developments in
case laws and the potential outcomes of appeals which may be subject to significant uncertainty.
Therefore, the actual results may vary from expectations resulting in adjustments to provisions, the
valuation of deferred tax assets and therefore the tax charge in the Statement of Profit and Loss.

d) Litigations

From time to time, the Company is subject to legal proceedings the ultimate outcome of each being always
subject to many uncertainties inherent in litigation. A provision for litigation is made when it is considered
probable that a payment will be made and the amount of the loss can be reasonably estimated. Significant
judgement is made when cvaluating, among other factors, the probability of unfavourable outcome and
the ability to make a reasonable estimate of the amount of potential loss. Litigation provisions are
reviewed at each accounting period and revisions made for the changes in facts and circumstances.

¢) Employee benefit obligations:

Employce benefit obligations are determined using actuarial valuations. An actuarial valuation involves
making appropriate assumptions that may differ from actual developments in the future. These include
the determination of the discount rate, future salary increases and mortality rates. Due to the complexities
involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to
changes in these assumptions. All assumptions are reviewed at each reporting date.

f) Leases:
Critical judgements in determining the lease term:

Ind AS 116 requires lessees to determine the lease term as the non-cancellable period of a lease adjusted
with any option to extend or terminate the leasc, if the use of such option is reasonably certain. The
Company makes an assessment on the expected lease term on a lease-by-lease basis and there by assesses
whether it is reasonably certain that any options Lo extend or terminate the contract will be exercised. In
evaluating the lease term, the Company considers factors such as any significant leasehold improvements
undertaken over the lease term, costs relating to the termination of the lease and the importance of the
underlying asset to Company’s operations taking into account the [ocation of the underlying asset and the
availability of suitable alternatives. The lease term in future periods is reassessed to ensure that the lease
term reflects the current economic circumstances.

Critical judgements in determining the discount rate:

The discount rate is generally based on the incremenial borrowing rate specific to the lease being evaluated
or for a portfolio of leases with similar characteristics.
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(vi)yMeasurement of fait values

A number of the Company’s accounting policies and disclosures require the measurement of fair values,
for both financial and non-financial assets and liabilities. The Company has an established control
framewaork with respect to the measurement of fair values. The Company’s Group CFO regularly reviews
signilicant unobservable inputs and valuation adjustments.

Fair values are categorised into different levels in a fair value hierarchy bascd on the inputs used in the
valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level | that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on obscrvable market data (unobservable inputs)

When measuring the fair value of an asset or a liability, the Company uses observable market data as far
as possible. [fthe inputs used 10 measure the fair value of an asset or a liability fall into different levels of
the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in Note 46- financial
instruments.

(vii) Curreat versus non-current classification

The Company presents assets and liabilitics in the Balance Sheet based on current / non-current
classification.

An asset is classified as current when it satisfies any of the following criteria:

a} Expected to be realised or intended to be sold or consumed in normal operating cycle,

b) Held primarily for the purpose of trading,

¢) Expected to be realised within twelve months after the reporting period, or

d) Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

All other assets are classified as non-cusrent.
A liability is classified as current when it satisfies any of the following criteria:

a) It is expected to be settled in normal operating cycle,

b) [t is held primarily for the purpose of trading,

¢) Itis due to be settled within twelve months after the reporting period. or

d) There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period
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All other liabilities are classified as non-current.

All assets and liabilities have been classified as current or non- current as per the Company’s operating
cycle and other criteria set out in Schedule IIT to the Companies Act, 2013. Based on the nature of
products/ services and the time between the acquisition of assets for processing and their realization in
cash and cash equivalents, the Company has ascertained its operating cycle to be within 12 months for the
purpose ol current and non- current classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.
3. Significant accounting policies
A. Property, plant and equipment
(i) Recognition and measurement

Items of property, plant and equipment are measured at cost, which includes capitalised borrowing costs,
fess accumulated depreciation and accumulated impairment losses, if any. Cost of an item of property,
plant and equipment comprises its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebatcs, any directly attributable cost of bringing the item to its
working condition for its intended use and estimated cost of dismantling and removing the item and
restoring the site on which it is located.

The cost of a self-constructed item of property, plant and equipment comprises the cost of materials and
direct labour. any other costs directly attributable to bringing the item to working condition for its intended
use, and estimated costs ol dismantling and removing the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and cquipment. All other repair
and maintenance costs are recognised in the statement of profit and loss as incurred.

Gains or losses arising from the retirement or disposal of a property, plant and equipment are determined
as the difference between the net disposal proceeds and the carrying amount of the asset and recognised
as income or expense in the statement of profit and loss.

(ii) Subscquent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated
with the expenditure will flow to the Company.

(fif) Depreciation
Depreciation is calculated on cost of items of property, plant and equipment less their estimated residual
values over their useful lives mentioned in Schedule 1I to the Companies Act, 2013, using the writien

down value except for leasehold improvements and is recognised in the statement of profit and loss,

Freehold land is not depreciated.

The leaschold improvements are depreciated using straight line method over the primary period-of
\a‘HCAQ@
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lease or useful life of the assets (generally 10 years), whichever is lower.

Depreciation on additions (disposals) is provided on a pro-rata basis i.e. from (upto) the date on which
asset is ready for use (disposed of).

B. Capital work-in-progress

The cost of property, plant and equipment not ready for their intended use is recorded as capital work-in-
progress before such date. Cost of construction that relate directly to specific property, plant and
equipment and that are attributable to construction activity in general and can be allocated to specific
property, plant and equipment are included in capital work-in-progress.

Expenses against the assets are not ready for their intended use and other capital work-in-progress are
carried at cost, comprising direct cost, related incidental expenses.

C. Intangible assets

Intangible assets are stated at acquisition cost, net of accumulated amortisation and accumulated
impairment losses, if any. The cost of such assets includes purchase price, licensee fee, import duties and
other taxes and any directly attributable expenditure to bring the assets to their working condition for
intended use.

Amortization method, estimated useful life and residual value

Intangible assets are amortized @ 40% p.a. on written down value of the assets.. The amortisation period,
residual value and the amortisation method are reviewed at least at each balance sheet date. 1f the expected
useful life of the asset is significantly different from previous estimates, the amortisation period is changed
accordingly.

Gains or losses arising from the retirement or disposal of an intangiblc asset are determined as the
difference between the net disposal proceeds and the carrying amount of the asset and recognised as
income or expense in the statement of profit and loss.

D. Inventories

Inventories of medical drugs, stores and consumables are measured at the lower of cost and net realisable
value. The cost of inventories includes expenditure incurred in acquiring the inventories and other costs
in bringing them to their present condition and location. The cost of the items constituting the inventory

is computed on FIFO basis.

Net realizable value is the estimated selling price in the ordinary course of business, less cstimated selling
expenses.

The comparison of cost and net realisable value is made on an item-by-item basis.

Provisions/write-downs for obsolescence, damaged and slow-moving inventory arc made, wherever
necessary and inventory is stated net of such provisions/write-downs.
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E. Cash and cash equivalents

Cash and cash equivalents includes cash in hand, demand deposits with banks. other short-term highly
liquid investments with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of changes in value.

. Leascs

For all existing and new contract on or after 01 April 2019, the Company considers whether a contract is,
or contains a lease. A lease is defined as "a contract, or part of a contract, that conveys the right to use an
asset (the underlying asset) for a period of time in exchange for consideration’.

Classification of leases

The Company enters into leasing arrangenients for various assets. The assessment of the lease is based on
several factors, including, but not limited to, transfer of ownership of leased asset at end of lease term,
lessee’s option to extend/purchase etc.

Recognition and initial measurement

At lease commencement date, the Company recognises a right-of-use asset and a lease liability on the
balance sheet. The right-of-use asset is measured at cost, which is made up of the initial measurement of
the lease liability, any initial direct costs incurred by the Company, an estimate of any costs 1o dismantle
and remove the asset at the end of the lease (if any), and any lease payments made in advance of the lease
commencement date (net of any incentives received).

Subsequent measurement

The Company depreciates the right-of-use assets on a straight-line basis from the [ease commencement
date to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The
Company also assesses the right-of-use asset for impairment when such indicators exist.

At lease commencement date, the Company measures the lease liability at the present value of the lease
payments unpaid at that date, discounted using the interest rate implicit in the lease if that rate is readily
available or the Company’s incremental borrowing rate. Lease payments included in the measurement of
the lease liability are made up of fixed payments (including in substance fixed payments) and variable
payments based on an index or rate. Subsequent to initial measurement, the liability will be reduced for
payments made and increased for interest. It is re-measured 1o reflect any reassessment or modification,
or if therc are changes in in-substance fixed payments. When the lease liability is re-measured, the
corresponding adjustment is reflected in the right-of-use asset.

The Company has clected to account for short-term leases and leases of low-value assets using the
practical expedients. Instead of recognising a right-ofl-use asset and lease liability, the payments in relation
to these are recogniscd as an expense in Statement of Profit and Loss on a straight-line basis over the lease
term.
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G. Financial instruments
(i) Recognition and initial measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. A financial asset or financial liability is initially measured
at fair value plus, for an item not at fair value through profit and loss (FVTPL), transaction costs that arc
directly attributable to its acquisition or issue.

Trade receivables and debt securities are initially recognised when they are originaied. All other financial
assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

(ii) Classification and subsequent measurement
Financial assets
On Initial recognition, a financial asset is classified as measured at:

o  Amortised cost

o  FVOCI ~ debt investment;

o FVOCI - equity investment; or
o [FVTPL

Financial assets are not reclassified subsequent to their initial recognition, except if and in the period the
Company changes its business model for managing financial assets.

A financial asset is measured at the amortised cost if both of the following conditions are met and is not
designated as at FVTPL:

o the financial asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

o the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
paytments of principal and interest (SPPI) on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably
clect to present subsequent changes in the investment's fair value in OCT (designated as FVQOCI - equity
investment). This election is made on an investment- by- investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. This includes all derivative financial assets. On initial recognition. thc Company
may irrevocably designate a financial assct that otherwise meets the requirements to be measured at
amortised cost or at FVQCI as at FVTPL. if doing so eliminates or significantly reduces an accounting
misimatch that would otherwise arise.

Financial assets: Business model assessment

The Company makes an assessment of the objective of the business model in which a financial asset is
held at a portfolio level because this best reflects the way the business is managed, and i ion i
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provided to management. The information considered includes:

a) the stated policies and objectives for the portlolio and the opcration of those policies in practice. These
include whether management’s strategy focuses on earning contractual interest income, maintaining
a particular interest rate profile, matching the duration of the financial assets to the duration of any
related liabilities or expected cash outflows or realising cash Mows through the sale of the assets;

b) how the perforimance of the portfolio is evaluated and reported to the Company’s management;

¢) the risks that affect the performance ol the business model (and the financial assets held within that
business model) and how those risks are managed;

d) how managers of the business are compensated - e.g. whether compensation is based on the fair value
of the assets managed or the contractual cash flows collected; and

¢) the frequency, volume and timing of sales of financial assets in prior periods, the reasons for such
sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are
not considered sales for this purpose, consistent with the Company's continuing recognition of the
assets.

Financial assets that are held for trading or are managed and whose performance is evaluated on a fair
value basis are measured at FVTPL.

Financial assets: Assessment whether contractual cash flows are solely payments of principal and
interest.

For the purposes of this assessment. *principal’ is defined as the fair value of the financial asset on initial
recognition. “Interest’ is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Company
considers the contractual terms of the instrument. This includes assessing whether the financial assct
contains a contractual term that could change the timing or amount of contractual cash flows such that it
would not meet this condition. In making this assessment. the Company considers:

a) contingent events that would change the amount or timing of cash fiows;

b) terms that may adjust the contractual coupon rate, including variable interest rate features;

¢) prepayment and extension feature; and

d) terms that limit the Company's claim to cash flows from specified assets (¢.g. non- recourse features)

Financial assets: Subsequent measuremeni and gains and losses

Financial assets ar FI'TPL
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These assets are subsequently measured at fair value. Net gains and losses, including any interest or
dividend income, are recognised in statement of profit and loss.

Financial assets at amortised cost

These assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in statement of profit and loss. Any gain or loss on derecognition is recognised
in statement of profit and loss.

Debt investinents at FVOCT

These assets are subsequently measured at fair value. Interest income under the effective interest method,
foreign exchange gains and losses and impairment are recognised in statement of profit and loss. Other
net gains and losses are recognised in OCI. On derecognition, gains and losses accumulated in OCI are
reclassified 1o statement of profit and loss.

Equity investments ar FVOCI

These assets are subsequently measured at fair value. Dividends are recognised as income in statement of
profit and loss unless the dividend clearly represents a recovery of part of the cost of the investment. Other
net gains and losses are recognised in OCI and are not reclassified to statement of profit and loss.

Financial liabilities: Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, or it is a derivative or it is designated as such
on initial recognition. Financial labilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in statement of profit and loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in statement of profit and loss. Any gain or loss on
derecognition is also recognised in statement of profit and loss. Fees paid on the establishment of loan
facilities are recognised as transaction costs of the loan to the extent that it is probable that some or all of
the facility will be drawn down.

(iii)Derecognition
Financial asset

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial assct are transferred or in
which the company neither transfers nor retains substantially all of the risks and rewards of ownership
and does not retain control of the financial asset.

If the Company enters into transactions whereby it transfers assets recognised on ils balance sheet but
retains either all or substantially all of the risks and rewards of the transferred assets, the transferred assets
are not derecognised.
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of ownership of the financial asset, the financial asset is derecognised if the Company has not retained
control of the financial asset. Where the Company retains control of the financial assct, the asset is
continued 1o be recognised to the extent of continuing involvement in the financial asset.

Financial liability

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire. The Company also derecognises a financial lability when its terms are modified and
the cash flows under the modified terms are substantially different. In this case, a new financial liability
based on the modified terms is recognised at fair value. The difference between the carrying amount of
the financial liability extinguished and the new financial liability with modified terms is recognised in
statement of profit and loss.

(iv) Offsctting

Financial assets and financial liabilities are offset, and the net amount presented in the balance shect when,
and only when, the Company currently has a legally enforceable right to set off the amounts and it intends
either to setile them on a net basis or 1o realise the asset and settle the liability simultaneously.

H. Financial instrument classified as financial liability

Financial instrument which requires the Company to deliver cash or another financial assct, or otherwise
to settle it in such a way that it would be a financial liability, and where Company does not have an
unconditional right to avoid such obligation, are classified as financial liability. Such classification is in
substance of the contractual arrangement and as per the definitions of the financial liability. Such financial
instruments are recognized as financial liability at the full amount. without taking into account the timing
of the contingent event. This is as per the rufes of contingent settlement provisions. The equity component
for such financial instruments will be nil.

Initial recognition of such financial instrument as financial liability will be at fair value and subsequent
changes in fair value is recognized in profit or loss (i.e. FVTPL).

[. Impairment
(i) Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial
assets which are not fair valued through profit or loss. Loss allowance for trade receivables with no
significant financing component is measured at an amount equai to lifetime ECL. For all {inancial assets
with contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL. The amount of ECL (or reversal) that is required to adjust the
loss allowance at the reporting date is recognised as an impairment gain or loss in the Statement of Profit
and L.oss.

Measurement of expected credit losses
Expected credit losses are a probability-weighted estimate of credit losses. Credit losses are measured as

the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in
accordance with the contract and the cash flows that the Company expects to receive).
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The Company follows ‘simplified approach’ for recognition of impairment loss allowance on trade
receivable. Under the simplified approach, the Company does not track changes in credit risk for
individual customers. Rather, it recognizes impairment loss allowance based on lifetime ECLs at each
reporting date, right from initial recognition.

The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision malrix is based on its historically observed delault rates and delays in
realisations over the expected life of the trade receivable and is adjusted for forward looking estimates.
At every balance sheet date, the historical observed default rates are updated and changes in the forward-
looking estimates are analysed.

Presentation of allowance for expected credit losses in the balance sheet

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets

(ii) Impairment of non- financial assets

The Company's non-[inancial assets, other than inventories and deferred tax assets are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists,
then the asset’s recoverable amount is estimated.

For impairment testing, assets that do not generate independent cash inflows are grouped together into
cash-generating units (CGUs). Each CGU represents the smallest group of assets that gencrates cash
inflows that are largely independent of the cash inflows of other assets or CGUs.

The recoverable amount of a CGU (or an individual asset) is the higher of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the CGU (or the asset).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss. An impairment
loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An
impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined net of depreciation or amortisation, if no impairment loss had
been recognised.

J. Provisions, contingent liabilities and contingent assets

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation thatl can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
(representing the best estimate of the expenditure required to settle the present obligation at the balance
sheet date) at a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the liability. The unwinding of the discount is recognised as finance cost. Expected future
operating losses are not provided for.

Contingent liabilitics
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confirmed by the occurrence or non-occurrence of one or more uncertain future events beyond the control
of the Company or a present obligation that is not recognised because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liability also arises in extremely rare cascs
where there is a liability that cannot be recognised because it cannot be measured reliably. The Company
does not recognize a contingent liability but discloses its existence in the standalone financial statements.

Contingent assets

Contingent assets are not recognised but disclosed in the standalone linancial statements when an inflow
of economic benefits is probable.

K. Revenue recognition

Revenue comprises the fair value of the consideration received or receivable lor rendering ol services in
the ordinary course of the Company's activities. Revenue is recognised to the extent that it is probable that
the economic benefits will flow to the Company and the revenue can be reliably measured, Revenue is
presented net of returns, trade allowances, discounts, value added taxes, goods and service taxes (GST).
Revenue is recognised as follows:

Revenue from sale of goods - pharmacy

Revenue from the sale of goods in the course of ordinary activitics is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts. Revenue from sale of pharmacy is
recognised when control of the pharmacy items is transferred to customers, being the products are
delivered to customers, These products are generally sold with no right of return.

Revenue from sale of services — healtheare

Revenue from sale of services primarily comprises fees charged under contract for inpatient and outpatient
hospital services and also includes sale of medical and non-medical items. Hospital services include
charges for accommodation, medical professional services, equipment, radiology, laboratory and
pharmaceutical goods used in treatments given to Patients.

Revenue from providing services is recognised in the accounting period in which services are rendered.
Where the contracts include multiple performance obligations, the transaction price will be allocated to
each performance obligation based on the standalone selling prices.

Contract assets and liabilities
Contract assets are recognised when there is excess of revenue earned over billings on contracts. Contract
assets are classified as unbilled receivables (only act of invoicing is pending) when there is unconditional

right to receive cash, and only passage of time is required, as per contractual terms.

Unearned and deferred revenue (“contract liability™) is recognised when there is billings in excess of
revenues.
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Other income
Rent income

Rental income from sub-leasing and leasing is recognised in statement of profit and loss on a straight-line
basis over the term of the lease except where the rentals are structured to increase in line with expected
general inflation. Lease incentives granted are recognised as an integral part of the total rental income,
over the term of the lease.

Interest income

Interest income is recognised using the effective interest rate method. The effective interest rate is the rate
that exactly discounts estimated future cash receipts through the expected life of the financial asset to the
gross carrying amount of a financial asset. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for
example, prepayment, extension, call and similar options) but does not consider the expected credit losses.

Sponsorship income

Sponsorship income is recognized when the underlying obligations arc completed as per contractual
terms.

L. Foreign currency fransactions

Foreign currency transactions are translated into the functional currency using the exchange rates at the
dates of the transactions or an average rate if the average rate approximates the actual rate at the date of
the transaction.

Monelary assets and liabilities denominated in foreign currencies are translated into the functional
currency at the exchange rate at the reporting date. Non-monetary assets and liabilities that are measured
at {air value in a foreign currency are translaied into the functional currency at the exchange rate when the
fair value was determined. Non-monetary assets and liabilities that are measured based on historical cost
in a foreign currency are translated at the exchange rate at the date of the transaction.

Foreign exchange gains and losses resulting from the settlement of such transactions are generally
recognised in statement of profit and loss.

M. Employee benefits

The Company’s obligation towards various employee benefits has been recognised as follows:

(i) Short term employee benefits

Short-term employce benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised lor the amount expected to be paid e.g., wages and
salaries, short-term cash bonus, etc., if the Company has a present legal or constructive obligation to pay

this amount as a result of past service provided by the employee, and the amount ol obligation can be
estimated reliably.
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(ii) Long term employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed
contributions into a separate entity and will have no legal or constructive obligation to pay further
amounts.

Provident fund, employee’s state insurance scheme and labour welfare fund are defined contribution
plans. These contributions are recognised as an expense in the Statement of Profit and Loss during the
period in which the employee renders the related services.

Defined benefit plans
A defined benefit plan is a post-employment benefit plan other than a defined contribution plan.
The Company has defined benefit plan, Gratuity.

The Company’s net obligation in respect ol defined benefit plans is calculated by estimating the amount
of future benefit that employees have earned in the current and prior periods, discounting that amount and
deducting the fair value of any plan assets, if any.

The calculation of defined benefit obligation is performed annually by a qualified actuary using the
projected unit credit method.

Remeasurements of the net defined benefit liability. which comprise actuarial gains and losses, are
recognised in other comprehensive income (OCI). The Company determines the net interest
expense/(income) on the net defined benefit liability for the period by applying the discount rate used to
measure the defined benefit obligation at the beginning of the annual period to the net defined benefit
liability, taking into account any changes in the net defined benefit liability during the period as a result
of contributions and bene{it payments. Net interest expensc and other expenses related to deflined benefit
plans are recognised in statement of profit and loss.

The discount rates used for determining the present value of the obligation under defined benefit plan, are
based on the market yields on government securities as at the balance sheet date.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change in benefit that
relates to past service (‘past service cost' or 'past service gain') or the gain or loss on curtailment is
recognised immediately in statement of profit and loss. The Company recognises gains and losses on the
setllement of a defined benefit plan when the settlemert occurs.

(iii)Other long term employee benefits — compensated absences

The employees can carry-forward a portion of the unutilized accrued compensated absences and utilize it
in luture service periods or receive cash compensation on termination of employment. Since the
compensated absences do not fall due wholly within twelve months afier the end of the period in which
the employees render the related service and are also not expected to be utilized wholly within twelve
months after the end of such period, the benefit is classificd as a long-term employee benefit. The
Company records an obligation for such compensaled absences in the period in which the employee
renders the services that increase this entitlement. The obligation is measured on the basis of i dent
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adjustmeints and changes in acluarial assumptions are recognised in the statement of profit and loss.
N. Income tax

Income tax comprises current and deferred lax. It is recognised in statement of profit and loss except to
the extent that it relates to an item recognised directly in equity or in other comprehensive income,

(i) Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss lor the year
and any adjustment to the tax payable or receivable in respect of previous years. The amount of current
tax reflects the best estimate of the tax amount expected to be paid or received after considering the
uncertainty, if any, related to income taxes.

Current tax assets and current tax liabilities are offset only if there is a legally enforceable right to set off
the recognised amounts, and it is intended to realise the asset and settle the liability on a net basis or
simultaneously.

(ii) Deferred tax

Deferred tax is recognised in respect of temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the corresponding amounts used for taxation purposes.
Deferred tax assets are recognised to the extent that it is probable that future taxable profits will be
available against which they can be used.

Deferred tax is measured at the tax rates that are cxpected to apply to the period when the asset is realised
or the liability is settled, based on the laws that have been enacted or substantively enacted by the reporting
date.

The measurcment of deferred tax reflects the tax consequences that would follow from the manner in
which the Company expects, at the reporting date, to recover or settle the carrying amount of its assets
and liabilities.

Deferred tax assets and liabilities are olfset if there is a legally enforceable right to offset current tax
liabilities and assets, and they relate 1o income taxes levied by the same tax authority on the same taxable
entity, or on different tax entities, but they intend to setile current tax liabilities and assets on a net basis
or their tax assets and liabilities will be realised simultaneously.

0. Recognition of interest income or expense
Interest income or expense is recognised using the effective interest method. The “effective interest rate’
is the rate that exactly discounts estimated fulure cash payment or receipts through the cxpected life of

the financial instrument to:

- the gross carrying amount of the financial assel: or
- the amortised cosl of the financial liability.

In calculating interest income and expense. the effective interest rate is applied to the gross carrying
amount of thc assct (when the asset is not credit- lmpalred) or to the amortlsed cost ol' lhe liability.
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income is calculated by applying the effective intercst rate to the amortised cost of the financial asset. I
the assel is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

P. Government grant

Grants and subsidies from the government are recognised when there is reasonable assurance that (i) the
Company has complied with the conditions attached to them, and (ii) the grant/ subsidy will be received.,
The grant or subsidy received under Export Promotion Capital Goods (EPCG) Scheme to compensate the
import cost of assets is reduced from the cost of the assets,

Q. Segment reporting

Operating segmenlts are reported in a manner consistent with the internal reporting provided to the chief
operating decision maker. The Company’s Managing Director assesses the linancial performance and
position of the Company, and makes strategic decision and has been identified as the chief operating
decision maker. The Company is engaged in the business of providing healthcare services, which has been
defined as one business segment. Accordingly, the Company's activities/business is reviewed regularly
by the Company's Managing Director from an overall business perspective, rather than reviewing its
services as individual standalone components.

Based on the dominant source and nature of risks and returns of the Company, management has identified
its business segment as its primary reporting format,

R. Investments in subsidiaries

Investments representing equity interest in subsidiaries carried at acquisition cost less any provision for
impairment.

Investments are reviewed for impairment if events or changes in circumstances indicate that the carrying
amount may not be recoverable.

S. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the year attributable to equity
shareholders by the weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per equity share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during the
period are adjusted for the effects of all dilutive potential cquity shares.

T. Measurement of EBITDA

The Company has elected to present earnings before finance costs, depreciation and amortization,
exceptional item and taxes as a separate line item on the face of the Standalone statement of Profit and
Loss. The Company measures EBITDA on the basis of profit/(loss) from continuting operations.

In the measurement, the Company includes interest income but does not include finance costs,
depreciation and amortization, exceptional item and taxes.
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U. Amendment to Accounting Standards (Ind AS) issued but not yet effective

Ministry of Corporate Affairs (“MCA™) notifies new standard or amendments to the existing standards
under Companies (Indian Accounting Standards) Rules as issued from time o time. On 23 March 2022,
MCA amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from
01 April 2022, as below:

Ind AS 103 - Reference to Conceptual Framework

The amendments specify that to qualify for recognition as part of applying the acquisition method, the
identifiable assets acquired and liabilities assumed must meet the definitions of assets and liabilities in
the Conceptual Framework for Financial Reporting under Indian Accounting Standards (Conceptual
Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These
changes do not significantly change the requirements of Ind AS 103. The Company does not expect the
amendment to have any significant impact on its financial statements.

Ind AS 16 - Proceeds before intended use

The amendments mainly prohibit an entity from deducting from the cost of property, plant and
equipment amounts received from selling items produced while the company is preparing the asset for
its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit o loss.
The Company does not expect the amendments to have any impact on its financial statements.

Ind AS 37 — Onerous Contracts - costs of fulfilling a contract

The amendments specify that that the cost of fulfilling® a contract comprises the "costs that relate
directly to the contract’. Costs that relate directly to a contract can either be incremental costs of fuifilling
that contract (examples would be dircct labour, materials) or an allocation of other costs that relate
directly to fulfilling contracts. The amendment is essentially a clarification and the Company does not
expect the amendment to have any significant impact on its financial statements.

Ind AS 109 — Annual improvements to Ind AS (2021)

The amendment clarifies which {ees an entity includes when it applies the “10 percent’ test of Ind AS
109 in assessing whether to derecognise a financial liability. The Company does not expect the
amendment to have any significant impact on its financial statements.




